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EXPLANATORY NOTE

Ares Capital Corporation, a Maryland corporation, (together with its subsidiaries, where applicable, “Ares Capital or the “Company”, which may also be
referred to as “we”, “us” or “our”), is filing this Amendment No. 1 (the “Amendment”) to our Annual Report on Form 10-K for the fiscal year ended December
31, 2022, which was filed with the Securities and Exchange Commission (“SEC”) on February 7, 2023 (the “Form 10-K”), to include the audited financial
statements of Ivy Hill Asset Management, L.P. (“IHAM”), our unconsolidated, wholly owned portfolio company, for the year ended December 31, 2022.
IHAM consolidated financial statements for the year ended December 31, 2022 (Exhibit 99.2) are included in Part IV, Item 15 of this filing.

We have determined that IHAM has met the conditions of a significant subsidiary under Rule 1-02(w) of Regulation S-X for which we are required, pursuant to
Rule 3-09 of Regulation S-X, to attach separate audited financial statements as an exhibit to our Form 10-K. In accordance with Rule 3-09(b), the separate
audited financial statements of IHAM are being filed as an amendment to the Form 10-K within 90 days after the end of IHAM’s fiscal year, December 31,
2022.

In addition, this Amendment revises Part IV, Item 15 of the Form 10-K to include the filing of new Exhibits 31.1, 31.2 and 32.1, certifications of our Chief
Executive Officer and Chief Financial Officer, pursuant to Rule 13a-14(a) and (b) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”)
and 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, and new Exhibit 23.2, consent of Independent Auditors.

Except as described above, no other changes have been made to the Form 10-K. This Amendment does not reflect subsequent events that may have occurred
after the original filing date of the Form 10-K or modify or update in any way disclosures made in the Form 10-K. Among other things, forward-looking
statements made in the Form 10-K have not been revised to reflect events that occurred or facts that became known to us after filing of the Form 10-K, and
such forward-looking statements should be read in their historical context. Furthermore, this Amendment should be read in conjunction with the Form 10-K
and any subsequent filings with the SEC.



PART III

Item 14.    Principal Accountant Fees and Services

Our independent registered public accounting firm is KPMG LLP, Los Angeles, CA, Auditor Firm ID: 185.

The information required by this item will be contained in the Company’s definitive Proxy Statement for its 2023 Annual Stockholder Meeting, to be filed with
the SEC within 120 days after December 31, 2022, and is incorporated herein by reference.



PART IV

Item 15.    Exhibits, Financial Statement Schedules

The following documents are filed as part of this Annual Report:

1.    Financial Statements

The following financial statements and related notes were filed as part of the Annual Report on Form 10-K filed with the SEC on February 7,
2023:

Consolidated Balance Sheets as of December 31, 2022 and 2021
Consolidated Statements of Operations for the years ended December 31, 2022, 2021 and 2020
Consolidated Schedule of Investments as of December 31, 2022 and 2021
Consolidated Statements of Stockholders’ Equity for the years ended December 31, 2022, 2021 and 2020
Consolidated Statements of Cash Flows for the years ended December 31, 2022, 2021 and 2020

The following financial statements and related notes of Ivy Hill Asset Management, L.P. are included in the Amendment No. 1 on Form 10-
K/A pursuant to Rule 3-09 of Regulation S-X:

Consolidated Balance Sheets as of December 31, 2022 and 2021
Consolidated Statements of Operations for the years ended December 31, 2022, 2021 and 2020
Consolidated Statements of Changes in Equity for the years ended December 31, 2022, 2021 and 2020
Consolidated Statements of Cash Flows for the years ended December 31, 2022, 2021 and 2020

2.    Financial Statement Schedules—None. We have omitted financial statement schedules because they are not required or are not applicable, or the
required information is shown in the financial statements or notes to the financial statements.

3.    Exhibits.

Number Document

3.1 Articles of Amendment and Restatement, as amended(1)
3.2 Third Amended and Restated Bylaws, as amended(2)
4.1 Form of Stock Certificate(3)
4.2 Form of Subscription Certificate(4)
4.3 Indenture, dated as of October 21, 2010, between Ares Capital Corporation and U.S. Bank National Association, as trustee(5)
4.4 Seventh Supplemental Indenture, dated as of August 10, 2017, relating to the 3.500% Notes due 2023, between Ares Capital Corporation and

U.S. Bank National Association, as trustee(9)
4.5 Form of 3.500% Notes due 2023(9)
4.6 Eighth Supplemental Indenture, dated as of January 11, 2018, relating to the 4.250% Notes due 2025, between Ares Capital Corporation and

U.S. Bank National Association, as trustee(7)
4.7 Form of 4.250% Notes due 2025(7)
4.8 Ninth Supplemental Indenture, dated as of March 8, 2019, relating to the 4.625% Convertible Notes due 2024, between Ares Capital

Corporation and U.S. Bank National Association, as trustee(8)
4.9 Form of 4.625% Convertible Senior Notes due 2024(8)
4.10 Tenth Supplemental Indenture, dated as of June 10, 2019, relating to the 4.200% Notes due 2024, between Ares Capital Corporation and U.S.

Bank National Association, as trustee(9)
4.11 Form of 4.200% Notes due 2024(9)
4.12 Eleventh Supplemental Indenture, dated as of January 15, 2020, relating to the 3.250% Notes due 2025, between the Company and U.S. Bank

National Association, as trustee(10)
4.13 Form of 3.250% Notes due 2025(10)

https://content.edgar-online.com/ExternalLink/EDGAR/0001287750-20-000038.html?hash=19121baeb57de00451bbb1c03e012ee9ba2ebdfaacae6eddba5ae4607bf8eeb0&dest=arccq3-2020exhibit31_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001287750-19-000004.html?hash=3da3d22f930070c7362af82b6e811c5323b89fd1a02a7363637f46e2e5aa896b&dest=arccq4-18exhibit32_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001047469-04-029836.html?hash=1560d575e3d2da12003c9f5b9552a04e491985fb9d5e572ea73ffc0d29227938&dest=a2143663zex-99_d_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001047469-08-004348.html?hash=e31a849a3c8acb3a7577b013b2aa33fb2ef66a2058436e861916c0f82f2e4537&dest=a2183954zex-99_d4_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-10-053222.html?hash=8f376b87dfc98b5a7aed8b1cfc37679d1e83c0af3e443e571d7a9b978a160845&dest=a10-19741_1ex4d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-17-051062.html?hash=a7358f8d91af4a041b1bb5b814bae42abed7b27e90aaf4d5dc832baeaa09efa1&dest=a17-12405_15ex4d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-17-051062.html?hash=a7358f8d91af4a041b1bb5b814bae42abed7b27e90aaf4d5dc832baeaa09efa1&dest=a17-12405_15ex4d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-18-001855.html?hash=f12533aae4c19c4fc6f6c156633c7b2d35e4b3eb2c6a7c0035db86c1e8c14243&dest=a18-2289_9ex4d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-18-001855.html?hash=f12533aae4c19c4fc6f6c156633c7b2d35e4b3eb2c6a7c0035db86c1e8c14243&dest=a18-2289_9ex4d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-19-013640.html?hash=a82ac87a1d04813708448231c2d6e598d93962d35d3df0a663d6be165a2ba692&dest=a18-36552_10ex4d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-19-013640.html?hash=a82ac87a1d04813708448231c2d6e598d93962d35d3df0a663d6be165a2ba692&dest=a18-36552_10ex4d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001410578-19-000379.html?hash=50ec826b817e5c9411057c7139cd2d3150f9e69a825f6f4890ab798d83051e18&dest=a19-6512_9ex4d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001410578-19-000379.html?hash=50ec826b817e5c9411057c7139cd2d3150f9e69a825f6f4890ab798d83051e18&dest=a19-6512_9ex4d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-20-004367.html?hash=6a086c8fac2805eee39a082b3d704a8eb90652e39bc3cea60d4bd4980b6f01ce&dest=tm203346d1_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-20-004367.html?hash=6a086c8fac2805eee39a082b3d704a8eb90652e39bc3cea60d4bd4980b6f01ce&dest=tm203346d1_ex4-1_htm


Number Document

4.14 Twelfth Supplemental Indenture, dated as of July 15, 2020, relating to the 3.875% Notes due 2026, between the Company and U.S. Bank
National Association, as trustee(11)

4.15 Form of 3.875% Notes due 2026 (11)
4.16 Thirteenth Supplemental Indenture, dated as of January 13, 2021, relating to the 2.150% Notes due 2026, between the Company and U.S. Bank

National Association, as trustee(12)
4.17 Form of 2.150% Notes due 2026(12)
4.18 Fourteenth Supplemental Indenture, dated as of June 10, 2021, relating to the 2.875% Notes due 2028, between the Company and U.S. Bank

National Association, as trustee(13)
4.19 Form of 2.875% Notes due 2028(13)
4.20 Fifteenth Supplemental Indenture, dated as of November 4, 2021, relating to the 3.200% Notes due 2031, between the Company and U.S. Bank

National Association, as trustee(14)
4.21 Form of 3.200% Notes due 2031(14)
4.22 Sixteenth Supplemental Indenture, dated as of January 13, 2022, relating to the 2.875% Notes due 2027, between the Company and U.S. Bank

National Association, as trustee (15)
4.23 Form of 2.875% due 2027(15)
4.24 Description of Securities(16)
10.1 Dividend Reinvestment Plan of Ares Capital Corporation(17)
10.2 Second Amendment Restated Investment Advisory and Management Agreement between Ares Capital Corporation and Ares Capital

Management LLC, dated as of June 6, 2019(19)
10.3 Amended and Restated Administration Agreement, dated as of June 1, 2007, between Ares Capital Corporation and Ares Operations LLC(19)
10.4 Amended and Restated Custodian Agreement, dated as of May 15, 2009, between Ares Capital Corporation and U.S. Bank National

Association(20)
10.5 Amendment No. 1, dated as of December 19, 2014, to the Amended and Restated Custodian Agreement dated as of May 15, 2009, by and

among Ares Capital Corporation and U.S. Bank National Association(21)
10.6 Trademark License Agreement between Ares Capital Corporation and Ares Management LLC(22)
10.7 Form of Indemnification Agreement between Ares Capital Corporation and directors and certain officers(23)
10.8 Form of Indemnification Agreement between Ares Capital Corporation and members of Ares Capital Management LLC investment

committee(23)
10.9 Amended and Restated Purchase and Sale Agreement, dated as of January 22, 2010, among Ares Capital Corporation, as seller, and Ares

Capital CP Funding Holdings LLC, as purchaser(24)
10.10 Amendment No. 1 to Amended and Restated Purchase and Sale Agreement, dated as of June 7, 2012, among Ares Capital Corporation, as

seller, and Ares Capital CP Funding Holdings LLC, as purchaser(25)
10.11 Second Tier Purchase and Sale Agreement, dated as of January 22, 2010, among Ares Capital CP Funding Holdings LLC, as seller, and Ares

Capital CP Funding LLC, as purchaser(26)
10.12 Amendment No. 1 to Second Tier Purchase and Sale Agreement, dated as of June 7, 2012, among Ares Capital CP Funding Holdings LLC, as

seller, and Ares Capital CP Funding LLC, as purchaser(25)
10.13 Amended and Restated Sale and Servicing Agreement, dated as of January 22, 2010, among Ares Capital CP Funding LLC, as borrower, Ares

Capital Corporation, as servicer, Wachovia Bank, National Association, as note purchaser, U.S. Bank National Association, as trustee and
collateral custodian, and Wells Fargo Securities, LLC, as agent(24)

10.14 Amendment No. 1 to the Amended and Restated Sale and Servicing Agreement, dated as of May 6, 2010, among Ares Capital CP Funding
LLC, as borrower, Ares Capital Corporation, as servicer, Wells Fargo Bank, National Association, as successor by merger to Wachovia Bank as
note purchaser, U.S. Bank, National Association, as trustee and collateral custodian, and Wells Fargo Securities LLC, as agent(26)

10.15 Amendment No. 2 to the Amended and Restated Sale and Servicing Agreement, dated as of January 18, 2011, among Ares Capital CP Funding
LLC, as borrower, Ares Capital Corporation, as servicer, Wells Fargo Bank, National Association, as successor by merger to Wachovia Bank as
note purchaser, U.S. Bank National Association, as trustee and collateral custodian, and Wells Fargo Securities, LLC, as agent(27)

10.16 Amendment No. 3 to the Amended and Restated Sale and Servicing Agreement, dated as of October 13, 2011, among Ares Capital CP Funding
LLC, as borrower, Ares Capital Corporation, as servicer and as transferor, Wells Fargo Bank, National Association (as successor by merger to
Wachovia Bank, National Association), as note purchaser, U.S. Bank National Association, as trustee, collateral custodian and bank and Wells
Fargo Securities, LLC, as agent(28)

https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-20-083767.html?hash=9f08963a299dbc52251e2f680070496a55b36b316d86f229711b45267c709450&dest=tm2024780d2_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-20-083767.html?hash=9f08963a299dbc52251e2f680070496a55b36b316d86f229711b45267c709450&dest=tm2024780d2_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-21-003902.html?hash=7f43f291654ea0e2bce62a3a8e8d4319f64dd6eef063d7bc92a0286b9d4808d5&dest=tm213056d1_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-21-003902.html?hash=7f43f291654ea0e2bce62a3a8e8d4319f64dd6eef063d7bc92a0286b9d4808d5&dest=tm213056d1_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-21-079461.html?hash=7fd6087d3e50df6cd117d8f63886a27af8b0ef486da98cd387644dbfbf5397e3&dest=tm2119296d1_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-21-079461.html?hash=7fd6087d3e50df6cd117d8f63886a27af8b0ef486da98cd387644dbfbf5397e3&dest=tm2119296d1_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-21-134391.html?hash=fdd300582379bb432fae72d0658c77eb57c2f55cf83e72e97da2da9be9ab1bcd&dest=tm2131275d2_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-21-134391.html?hash=fdd300582379bb432fae72d0658c77eb57c2f55cf83e72e97da2da9be9ab1bcd&dest=tm2131275d2_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-22-004033.html?hash=1d815e4c9a799f2ce304046db9f0b15633156ad561a2bd634cc209a425083b06&dest=tm221939d7_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-22-004033.html?hash=1d815e4c9a799f2ce304046db9f0b15633156ad561a2bd634cc209a425083b06&dest=tm221939d7_ex4-1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001287750-20-000008.html?hash=538e413458596dfbedbcdf658e5837f87722797f51b9e9bc045aacd1834a1952&dest=arccq4-2019exhibit423_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001287750-19-000004.html?hash=3da3d22f930070c7362af82b6e811c5323b89fd1a02a7363637f46e2e5aa896b&dest=arccq4-18exhibit101_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-19-034410.html?hash=12f4fffd644966478211685023c9752e874e3caae9aa1c512236bef26d9aaaa9&dest=a19-11200_1ex10d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-07-060422.html?hash=411f638eadc2d1e249b65354a3751ec99d08f53ce7cb5738db5f3a392dde2a2b&dest=a07-18940_1ex10d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001047469-09-006006.html?hash=3e7fc8ca68236167d0bed94de5f67ed0d6a232a7b28f41fdbe0bd8c67b36aafd&dest=a2192604zex-99_j_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001047469-15-001240.html?hash=5c8abae1445b9ee6a4d91859331ca2fed9342c7a35b4fbf85e5e120494b30a23&dest=a2222984zex-10_5_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001047469-04-029007.html?hash=0c2930057d28a608e2ec78863ba6ff93db815400374f52ca3299da8e0bca7cb4&dest=a2137104zex-99_k3_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001047469-13-004978.html?hash=f47bbc66fea6878105b518faa8b16826e6f6411595990167a5d5c6168aa7e5b3&dest=a2214512zex-99_k3_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001047469-13-004978.html?hash=f47bbc66fea6878105b518faa8b16826e6f6411595990167a5d5c6168aa7e5b3&dest=a2214512zex-99_k4_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-10-002663.html?hash=1f2ea5f4d34fa34801dd88ef53bbdcb790941ac4ad9f19db821a2d90b13efc50&dest=a10-2344_1ex10d3_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-12-042467.html?hash=642f251bf317ccea80d11c784e04fb6af1d73e6c703325996f078ec4a511abfa&dest=a12-14304_1ex10d2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-10-002663.html?hash=1f2ea5f4d34fa34801dd88ef53bbdcb790941ac4ad9f19db821a2d90b13efc50&dest=a10-2344_1ex10d4_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-12-042467.html?hash=642f251bf317ccea80d11c784e04fb6af1d73e6c703325996f078ec4a511abfa&dest=a12-14304_1ex10d3_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-10-002663.html?hash=1f2ea5f4d34fa34801dd88ef53bbdcb790941ac4ad9f19db821a2d90b13efc50&dest=a10-2344_1ex10d2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-10-027004.html?hash=dd626a002f1e39c3424cc735ae04836d180b37f19194cc0741c27106199ad4c1&dest=a10-5865_1ex10d5_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-11-001920.html?hash=b65791426708cf49f6f12b9a84849d6a21dfa2a00c8f37cf78dc56317a7ef219&dest=a11-4139_5ex10d1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001104659-11-056064.html?hash=3f54e44d80f761d6349a09ef027491ca7dbe050318b587964678347ce6c7a4b5&dest=a11-27867_1ex10d1_htm
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10.17 Amendment No. 4 to the Amended and Restated Sale and Servicing Agreement, dated as of January 18, 2012, among Ares Capital CP Funding
LLC, as borrower, Ares Capital Corporation, as servicer and transferor, Wells Fargo Bank, National Association (as successor by merger to
Wachovia Bank, National Association), as note purchaser, Wells Fargo Securities, LLC, as agent, and U.S. Bank National Association, as
collateral custodian, trustee and bank(29)

10.18 Amendment No. 5 to the Amended and Restated Sale and Servicing Agreement, dated as of June 7, 2012, among Ares Capital CP Funding
LLC, as borrower, Ares Capital Corporation, as servicer and transferor, Wells Fargo Bank, National Association (as successor by merger to
Wachovia Bank, National Association), as note purchaser, Wells Fargo Securities, LLC, as agent, and U.S. Bank National Association, as
collateral custodian, trustee and bank(25)

10.19 Amendment No. 6 to Loan and Servicing Agreement, dated as of January 25, 2013, among Ares Capital CP Funding LLC, as borrower, Ares
Capital Corporation, as servicer and transferor, Wells Fargo Securities, LLC, as agent, Wells Fargo Bank, National Association, as swingline
lender, and the other lenders party thereto(30)

10.20 Omnibus Amendment, dated as of May 14, 2014, among Ares Capital CP Funding LLC, Ares Capital CP Funding Holdings LLC, Ares Capital
Corporation, Wells Fargo Bank, National Association, as swingline lender and as a lender, Wells Fargo Securities, LLC, as agent, and U.S.
Bank National Association, as trustee, bank and collateral custodian (amending the Loan and Servicing Agreement, dated as of January 22,
2010, the Amended and Restated Purchase and Sale Agreement, dated as of January 22, 2010, and the Second Tier Purchase and Sale
Agreement, dated as of January 22, 2010)(31)

10.21 Amendment No. 8 to the Loan and Servicing Agreement, dated as of January 3, 2017, among Ares Capital CP Funding LLC, as borrower, Ares
Capital Corporation, as servicer and transferor, Wells Fargo Securities, LLC, as agent, and Wells Fargo Bank, National Association, as
swingline lender, and the other lenders party thereto(33)

10.22 Amendment No. 9 to Loan and Servicing Agreement, dated as of October 2, 2017, among Ares Capital CP Funding LLC, as borrower, the
Company, as servicer, Wells Fargo Bank, National Association, as swingline lender, as a lender and as a successor agent, Wells Fargo
Securities, LLC, as the resigning agent, Bank of America, N.A. as a lender, U.S. Bank National Association as collateral custodian, trustee and
bank, and the other lenders party thereto(33)

10.23 Amendment No. 10 to Loan and Servicing Agreement, dated as of October 2, 2018, among Ares Capital CP Funding LLC, Ares Capital
Corporation, Wells Fargo Bank National Association, as the agent and Wells Fargo Bank, National Association, as a lender and Bank of
America, N.A.(34)

10.24 Amendment No. 11 to Loan and Servicing Agreement, dated as of December 14, 2018, among Ares Capital CP Funding LLC, Ares Capital
Corporation, Wells Fargo Bank National Association, as the agent and Wells Fargo Bank, National Association, as a lender and Bank of
America, N.A.(35)

10.25 Amendment No. 12 to Loan and Servicing Agreement, dated as of June 18, 2019, among Ares Capital CP Funding LLC, as the borrower, Ares
Capital Corporation, as the servicer, Wells Fargo Bank, National Association, as the agent, Wells Fargo Bank, National Association, as a lender,
Bank of America, N.A, as a lender and U.S. Bank National Association, as trustee, bank and collateral custodian(36)

10.26 Amendment No. 13 to Loan and Servicing Agreement, dated as of January 31, 2020, among Ares Capital CP Funding LLC, as the borrower,
Ares Capital Corporation, as the servicer, Wells Fargo Bank, National Association, as the agent, Wells Fargo Bank, National Association, as a
lender, Bank of America, N.A, as a lender, TIAA, FSB, as a lender, Sampension Livsforsikring A/S, as a lender, Arkitekternes Pensionskasse, as
a lender, Pensionskassen for Jordbrugsakademikere og Dyrlæger, as a lender and U.S. Bank National Association, as trustee, bank and collateral
custodian(37)

10.27 Amendment No. 14 to Loan and Servicing Agreement, dated as of November 13, 2020, among Ares Capital CP Funding LLC, as borrower, the
Company, as servicer, Wells Fargo Bank, National Association, as agent, Wells Fargo Bank, National Association, as a lender, and Bank of
America, N.A., as a lender, and U.S. Bank National Association, as trustee, bank and collateral custodian(33)

10.28 Amendment No. 15 to Loan and Servicing Agreement, dated as of December 29, 2021, among Ares Capital CP Funding LLC, as borrower, the
Company as servicer, Wells Fargo Bank, National Association, as agent, the lenders named therein, and U.S. Bank National Association, as
trustee, bank and collateral custodian(38)

10.29 Amendment No. 16 to Loan and Servicing Agreement, dated as of June 30, 2022, among Ares Capital CP Funding LLC, as the borrower, Ares
Capital Corporation, as the servicer, Wells Fargo Bank, National Association, as the agent, Wells Fargo Bank, National Association, as a lender,
Bank of America, N.A, as a lender, Sampension Livsforsikring A/S, as a lender, Arkitekternes Pensionskasse, as a lender, Pensionskassen for
Jordbrugsakademikere og Dyrlæger, as a lender, Canadian Imperial Bank of Commerce, as a lender, U.S. Bank Trust Company, National
Association, as trustee and U.S. Bank National Association, as bank and collateral custodian(39)
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10.30 Thirteenth Amended and Restated Senior Secured Revolving Credit Agreement, dated as of March 31, 2022, among Ares Capital Corporation,
the lenders party thereto, and JPMorgan Chase Bank, N.A., as administrative agent(40)

10.31 Loan and Servicing Agreement, dated as of January 20, 2012, among Ares Capital JB Funding LLC, as borrower, Ares Capital Corporation, as
servicer and transferor, Sumitomo Mitsui Banking Corporation, as administrative agent, collateral agent and lender, and U.S. Bank National
Association, as collateral custodian and bank(41)

10.32 Purchase and Sale Agreement, dated as of January 20, 2012, between Ares Capital JB Funding LLC, as purchaser, and Ares Capital
Corporation, as seller(41)

10.33 Revolving Credit and Security Agreement, dated as of June 11, 2020, among ARCC FB Funding LLC, as the borrower, BNP Paribas, as the
administrative agent, Ares Capital Corporation as equity holder and servicer, and U.S. Bank National Association as collateral agent(42)

10.34 Purchase and Sale Agreement, dated as of June 11, 2020, between ARCC FB Funding LLC, as the purchaser and Ares Capital Corporation, as
the seller(42)

10.35 Amendment No. 1, dated as of December 21, 2020, among ARCC FB Funding LLC, as the borrower, BNP Paribas, as the administrative agent,
Ares Capital Corporation as equity holder and servicer, and U.S. Bank National Association as collateral agent(43)

10.36 Second Amendment to the Revolving Credit and Security Agreement, dated as of June 29, 2021, among ARCC FB Funding LLC, as borrower,
the lenders from time to time parties thereto, BNP Paribas, as administrative agent and lender, Ares Capital Corporation, as equityholder and
servicer, and U.S. Bank National Association, as collateral agent(44)

10.37 Third Amendment to the Revolving Credit and Security Agreement, dated as of August 17, 2022, among ARCC FB Funding LLC, as borrower,
the lenders from time to time parties thereto, BNP Paribas, as administrative agent and lender, Ares Capital Corporation, as equityholder and
servicer, and U.S. Bank Trust Company, National Association, as collateral agent*

10.38 Fourth Amendment to the Revolving Credit and Security Agreement, dated as of January 9, 2023, among ARCC FB Funding LLC, as borrower,
the lenders from time to time parties thereto, BNP Paribas, as administrative agent and lender, Ares Capital Corporation, as equityholder and
servicer, and U.S. Bank National Association, as collateral agent*

10.39 Omnibus Amendment No. 1, dated as of September 14, 2012, among Ares Capital JB Funding LLC, as borrower, Ares Capital Corporation, as
servicer and transferor, Sumitomo Mitsui Banking Corporation, as administrative agent, lender and collateral agent, and U.S. Bank National
Association, as collateral custodian and bank (amending the Loan and Servicing Agreement, dated as of January 20, 2012, and the Purchase and
Sale Agreement, dated as of January 20, 2012)(45)

10.40 Omnibus Amendment No. 2, dated as of December 20, 2013, among Ares Capital JB Funding LLC, as borrower, Ares Capital Corporation, as
servicer and transferor, Sumitomo Mitsui Banking Corporation, as administrative agent, lender and collateral agent, and U.S. Bank National
Association, as collateral custodian and bank (amending the Loan and Servicing Agreement, dated as of January 20, 2012, and the Purchase and
Sale Agreement, dated as of January 20, 2012)(46)

10.41 Omnibus Amendment No. 3, dated as of June 30, 2015, among Ares Capital JB Funding LLC, as borrower, Ares Capital Corporation, as
servicer and transferor, Sumitomo Mitsui Banking Corporation, as administrative agent, lender and collateral agent, and U.S. Bank National
Association, as collateral custodian and bank (amending the Loan and Servicing Agreement, dated as of January 20, 2012, and the Purchase and
Sale Agreement, dated as of January 20, 2012)(47)

10.42 Omnibus Amendment No. 4, dated as of August 24, 2017, among Ares Capital JB Funding LLC, as borrower, Ares Capital Corporation, as
servicer and transferor, Sumitomo Mitsui Banking Corporation, as administrative agent, lender and collateral agent, and U.S. Bank National
Association, as collateral custodian and bank (amending the Loan and Servicing Agreement, dated as of January 20, 2012)(48)

10.43 Omnibus Amendment No. 5, dated as of September 12, 2018, among Ares Capital JB Funding LLC, as borrower, Ares Capital Corporation, as
servicer and transferor, Sumitomo Mitsui Banking Corporation, as administrative agent, lender and collateral agent, and U.S. Bank National
Association, as collateral custodian and bank (amending the Loan and Servicing Agreement, dated as of January 20, 2012)(49)

10.44 Omnibus Amendment No. 6, dated as of September 10, 2019, among Ares Capital JB Funding LLC, as borrower, Ares Capital Corporation, as
servicer and transferor, Sumitomo Mitsui Banking Corporation, as administrative agent, lender and collateral agent, and U.S. Bank National
Association, as collateral custodian and bank (amending the Loan and Servicing Agreement, dated as of January 20, 2012 and the Purchase and
Sale Agreement, dated as of January 20, 2012)(50)
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10.45 Omnibus Amendment No. 7, dated as of December 31, 2019, among Ares Capital JB Funding LLC, as borrower, Ares Capital Corporation, as
servicer and transferor, Sumitomo Mitsui Banking Corporation, as administrative agent, lender and collateral agent, and U.S. Bank National
Association, as collateral custodian and bank (amending the Loan and Servicing Agreement, dated as of January 20, 2012 and the Purchase and
Sale Agreement, dated as of January 20, 2012)(51)

10.46 Amendment No. 8, dated as of May 28, 2021, among Ares Capital JB Funding LLC, as borrower, Ares Capital Corporation, as servicer and
transferor, Sumitomo Mitsui Banking Corporation, as administrative agent, lender and collateral agent, and U.S. Bank National Association, as
collateral custodian and bank (amending the Loan and Servicing Agreement, dated as of January 20, 2012)(52)

10.47 Equity Distribution Agreement, dated as of May 27, 2022, among Ares Capital Corporation, Ares Capital Management LLC, Ares Operations
LLC and Regions Securities LLC(53)

10.48 Equity Distribution Agreement, dated as of May 27, 2022, among Ares Capital Corporation, Ares Capital Management LLC, Ares Operations
LLC and Truist Securities, Inc.(53)

10.49 Equity Distribution Agreement, dated as of May 27, 2022, among Ares Capital Corporation, Ares Capital Management LLC, Ares Operations
LLC and SMBC Nikko Securities America, Inc.(53)

11.1 Statement of Computation of Per Share Earnings(54)
14.1 Code of Ethics(55)
21.1 Subsidiaries of Ares Capital Corporation(56)
23.1 Consent of Independent Registered Public Accounting Firm(56)
23.2 Consent of Independent Auditors*
31.1 Certification by Chief Executive Officer pursuant to Exchange Act Rule 13a-14(a), as adopted pursuant to Section

302 of the Sarbanes-Oxley Act of 2002*
31.2 Certification by Chief Financial Officer pursuant to Exchange Act Rule 13a-14(a), as adopted pursuant to Section

302 of the Sarbanes-Oxley Act of 2002*
32.1 Certification by Chief Executive Officer and Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of

the Sarbanes-Oxley Act of 2002**
99.1 Report of Independent Registered Public Accounting Firm on Supplemental Information(56)
99.2 Audited Consolidated Financial Statements of Ivy Hill Asset Management, L.P. for the year ended December 31, 2022*

101.SCH Inline XBRL Taxonomy Extension Schema Document*
101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document*
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document*

104 Cover Page Interactive Data File (embedded within the Inline XBRL document)

________________________________________

* Filed herewith
** Furnished herewith
(1) Incorporated by reference to Exhibit 3.1 to the Company’s Form 10-Q (File No. 814-00663), for the quarter ended March 31, 2022 filed on April 26,

2022.
(2) Incorporated by reference to Exhibit 3.2 to the Company’s Form 10-K (File No. 814-00663) for the year ended December 31, 2018, filed on

February 12, 2019.
(3) Incorporated by reference to Exhibit (d) to the Company’s pre effective Amendment No. 2 to the Registration Statement under the Securities Act of

1933, as amended, on Form N 2 (File No. 333 114656), filed on September 28, 2004.
(4) Incorporated by reference to Exhibit (d)(4) to the Company’s pre effective Amendment No. 2 to the Registration Statement under the Securities Act

of 1933, as amended, on Form N-2 (File No. 333-149139), filed on April 9, 2008.
(5) Incorporated by reference to Exhibit 4.1 to the Company’s Form 8 K (File No. 814 00663), filed on October 22, 2010.
(6) Incorporated by reference to Exhibits 4.1 and 4.2, as applicable, to the Company’s Form 8-K (File No. 814-00663), filed on August 10, 2017.
(7) Incorporated by reference to Exhibits 4.1 and 4.2, as applicable, to the Company’s Form 8-K (File No. 814-00663), filed on January 11, 2018.
(8) Incorporated by reference to Exhibits 4.1 and 4.2, as applicable, to the Company’s Form 8 K (File No. 814 00663), filed on March 8, 2019.
(9) Incorporated by reference to Exhibits 4.1 and 4.2, as applicable, to the Company’s Form 8 K (File No. 814 00663), filed on June 10, 2019.
(10) Incorporated by reference to Exhibits 4.1 and 4.2, as applicable, to the Company’s Form 8 K (File No. 814 00663), filed on January 15, 2020.
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(11) Incorporated by reference to Exhibits 4.1 and 4.2, as applicable, to the Company’s Form 8-K (File No. 814-00663), filed July 15, 2020.
(12) Incorporated by reference to Exhibits 4.1 and 4.2, as applicable, to the Company’s Form 8 K (File No. 814-00663), filed on January 13, 2021.
(13) Incorporated by reference to Exhibits 4.1 and 4.2, as applicable, to the Company’s Form 8-K (File No. 814-00663), filed on June 10, 2021.
(14) Incorporated by reference to Exhibits 4.1 and 4.2, as applicable, to the Company’s Form 8-K (File No. 814-00663), filed on November 4, 2021.
(15) Incorporated by reference to Exhibits 4.1 and 4.2, as applicable, to the Company’s Form 8-K (File No. 814-00663), filed on January 13, 2022.
(16) Incorporated by reference to Exhibit 4.23 to the Company’s Form 10-K (File No. 814-00663) for the year ended December 31, 2019, filed on

February 12, 2020.
(17) Incorporated by reference to Exhibit 10.1 to the Company’s Form 10-K (File No. 814-00663) for the year ended December 31, 2018, filed on

February 12, 2019.
(18) Incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K (File No. 814-00663), filed on June 7, 2019.
(19) Incorporated by reference to Exhibit 10.1 to the Company’s Form 10-Q (File No. 814-00663) for the quarter ended June 30, 2007, filed on August 9,

2007.
(20) Incorporated by reference to Exhibit (j) to the Company’s pre-effective Amendment No. 1 to the Registration Statement under the Securities Act of

1933, as amended, on Form N-2 (File No. 333-158211), filed on May 28, 2009.
(21) Incorporated by reference to Exhibit 10.5 to the Company’s Form 10-K (File No. 814-00663) for the year ended December 31, 2014, filed on

February 26, 2015.
(22) Incorporated by reference to Exhibit 99(K)(3) to the Company’s pre-effective Amendment No. 1 to the Registration Statement under the Securities

Act of 1933, as amended, on Form N-2 (File No. 333-114656), filed on September 17, 2004.
(23) Incorporated by reference to Exhibits (k)(3) and (k)(4), as applicable, to the Company’s Registration Statement under the Securities Act of 1933, as

amended, on Form N-2 (File No. 333-188175), filed on April 26, 2013.
(24) Incorporated by reference to Exhibits 10.2 through 10.4, as applicable, to the Company’s Form 8-K (File No. 814-00663), filed on January 25, 2010.
(25) Incorporated by reference to Exhibits 10.1 through 10.3, as applicable, to the Company’s Form 8-K (File No. 814-0663), filed on June 8, 2012.
(26) Incorporated by reference to Exhibit 10.5 to the Company’s Form 10-Q (File No. 814-00663) for the quarter ended March 30, 2010, filed on May

10, 2010.
(27) Incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K (File No. 814-00663), filed on January 19, 2011.
(28) Incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K (File No. 814-00663), filed on October 14, 2011.
(29) Incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K (File No. 814-00663), filed on January 19, 2012.
(30) Incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K (File No. 814-00663), filed on January 28, 2013.
(31) Incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K (File No. 814-00663), filed on May 15, 2014.
(32) Incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K (File No. 814-00663), filed on January 4, 2017.
(33) Incorporated by reference to Exhibits 10.22 and 10.27 to the Company’s Form 10-K (File No. 814-00663) for the year ended December 31, 2021,

filed on February 9, 2022.
(34) Incorporated by reference to Exhibits 10.1 and 10.2, as applicable, to the Company’s Form 8-K (File No. 814-00663), filed on October 3, 2018.
(35) Incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K (File No. 814-00663), filed on December 17, 2018.
(36) Incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K (File No. 814-00663), filed on June 19, 2019.
(37) Incorporated by reference to Exhibit 10.1 to the Company’s Form 8-K (File No. 814-00663), filed on February 3, 2020.
(38) Incorporated by reference to Exhibits 10.1 and 10.2, as applicable, to the Company’s Form 8‑K (File No. 814‑00663), filed on January 3, 2022.
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                                                Exhibit 23.2

Consent of Independent Auditors

The Board of Directors
Ares Capital Corporation
 
We consent to the incorporation by reference in the registration statement on Form N-2 of Ares Capital Corporation of our report dated March 31, 2023, with
respect to the consolidated balance sheets of Ivy Hill Asset Management, L.P., as of December 31, 2022 and 2021, the related consolidated statements of
operations, changes in equity, and cash flows for each of the years in the three-year period ended December 31, 2022, and the related notes, which report
appears in the annual report on Form 10‑K/A of Ares Capital Corporation dated March 31, 2023.
 

/s/ KPMG LLP

Los Angeles, California

March 31, 2023



Exhibit 31.1
 

Certification of Chief Executive Officer
of Periodic Report Pursuant to Rule 13a-14(a) and Rule 15d-14(a)

 
I, R. Kipp deVeer, certify that:
 

1.                                      I have reviewed this Annual Report on Form 10-K/A of Ares Capital Corporation;
 
2.                                      Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by
this report;
 
3.                                      Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
 
4.                                      The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:
 

(a)                                 Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;
 
(b)                                 Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;
 
(c)                                  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 
(d)                                 Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and
 

5.                                      The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting,
to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 

(a)                                 All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
 
(b)                                 Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.
 

Date: March 31, 2023
 

  
/s/ R. KIPP DEVEER

 

R. Kipp deVeer
Chief Executive Officer (principal executive officer)

 



Exhibit 31.2
 

Certification of Chief Financial Officer
of Periodic Report Pursuant to Rule 13a-14(a) and Rule 15d-14(a)

 
I, Penni F. Roll, certify that:
 

1.                                      I have reviewed this Annual Report on Form 10-K/A of Ares Capital Corporation;
 
2.                                      Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by
this report;
 
3.                                      Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
 
4.                                      The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:
 

(a)                                 Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;
 
(b)                                 Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;
 
(c)                                  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 
(d)                                 Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and
 

5.                                      The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting,
to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 

(a)                                 All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
 
(b)                                 Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Date: March 31, 2023
 

  
/s/ PENNI F. ROLL

 

Penni F. Roll
Chief Financial Officer (principal financial officer)

 



Exhibit 32.1
 

Certification of Chief Executive Officer and Chief Financial Officer
Pursuant to

18 U.S.C. Section 1350
 

In connection with the Annual Report on Form 10-K/A of Ares Capital Corporation (the “Company”) for the year ended December 31, 2022 as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), R. Kipp deVeer, as Chief Executive Officer of the Company, and Penni F. Roll, as
Chief Financial Officer of the Company, each hereby certifies, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002, that, to the best of his or her knowledge:
 

1.    The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
 
2.    The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: March 31, 2023
 

  
/s/ R. KIPP DEVEER

 

R. Kipp deVeer
Chief Executive Officer (principal executive officer)

 

  
Date: March 31, 2023

 

  
/s/ PENNI F. ROLL

 

Penni F. Roll
Chief Financial Officer (principal financial officer)

 

 
A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signature that
appears in typed form within the electronic version of this written statement required by Section 906, has been provided to Ares Capital Corporation and will be
retained by Ares Capital Corporation and furnished to the Securities and Exchange Commission or its staff upon request.
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Consolidated Financial Statements
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Ivy Hill Asset Management, L.P.
Consolidated Balance Sheets

(in millions)

As of December 31,

 2022 2021

Assets   
Investments at fair value (amortized cost of $25 and $39, respectively) $ 25 $ 39 

Cash and cash equivalents 5 8 
Management fee receivable 1 2 
Other assets 4 2 

Assets of Consolidated IHAM Vehicles
Investments at fair value (amortized cost of $9,282 and $5,549, respectively) 8,973 5,510 
Cash and cash equivalents 499 416 

Interest receivable 49 19 

Other assets 45 60 

Total assets $ 9,601 $ 6,056 

Liabilities
Debt $ 308 $ 125 

Subordinated note from Ares Capital Corporation 500 16 
Interest payable 12 — 
Accounts payable and other liabilities 6 2 

Liabilities of Consolidated IHAM Vehicles
Debt 6,968 4,656 
Subordinated notes 281 283 

Interest payable 89 20 
Payables for open trades 8 62 
Accounts payable and other liabilities 17 7 

Total liabilities 8,189 5,171 

Commitments and contingencies (Note 7)
Equity

Contributed capital 1,547 765 
Accumulated earnings 61 78 
Net unrealized losses on investments and foreign currency transactions (33) — 

Non-controlling interests in Consolidated IHAM Vehicles (163) 42 

Total equity 1,412 885 

Total liabilities and equity $ 9,601 $ 6,056 

See accompanying notes to the consolidated financial statements.
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Ivy Hill Asset Management, L.P.
Consolidated Statements of Operations

(in millions)

 For the Years Ended December 31,

 2022 2021 2020

Revenues
Investment income $ 3 $ 4 $ 1 

Management fees and other income 3 3 2 
Revenues from Consolidated IHAM Vehicles

Investment income 594 285 288 

Other income 7 7 7 

Total revenues 607 299 298 

Expenses

Interest expense 35 5 8 
Other expenses 14 12 12 

Expenses of Consolidated IHAM Vehicles

Interest expense 264 100 119 
Distributions to subordinated notes 32 34 34 
Management fees and other expenses 10 10 7 

Total expenses 355 161 180 

Net operating income 252 138 118

Other income (loss)
Net realized gains (losses) on investments — 1 (4)
Net unrealized gains (losses) on investments (1) 3 (1)

Net unrealized losses on foreign currency and other transactions (1) — — 
Other income (loss) from Consolidated IHAM Vehicles

Net realized losses on investments (12) (9) — 

Realized gains on extinguishment of debt — 54 50 
Net unrealized gains (losses) on investments (279) 91 (26)

Total other income (loss) (293) 140 19 

Net income (loss) (41) 278 137 

Less: Net income (loss) attributable to non-controlling interests in Consolidated IHAM Vehicles (196) 155 61 

Net income attributable to Ivy Hill Asset Management, L.P. $ 155 $ 123 $ 76 

See accompanying notes to the consolidated financial statements.
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Ivy Hill Asset Management, L.P.
Consolidated Statements of Changes in Equity

(in millions)

 Contributed Capital

Accumulated
Undistributed

(Overdistributed)
Earnings

Non-Controlling
Interests in

Consolidated IHAM
Vehicles Total Equity

Balance at December 31, 2020 $ 469 $ 48 $ (104) $ 413 
Net income — 123 155 278 

Capital contributions 296 — — 296 
Distributions — (93) (9) (102)

Balance at December 31, 2021 $ 765 $ 78 $ 42 $ 885 
Net income (loss) — 155 (196) (41)

Capital contributions 782 — — 782 

Distributions — (205) (9) (214)

Balance at December 31, 2022 $ 1,547 $ 28 $ (163) $ 1,412 

See accompanying notes to the consolidated financial statements.
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Ivy Hill Asset Management, L.P.
Consolidated Statements of Cash Flows

(in millions)

For the Years Ended December 31,

2022 2021 2020

Cash flows from operating activities:
Net income (loss) $ (41) $ 278 $ 137 
Adjustments to reconcile net income to net cash used in operating activities:

Net realized (gains) losses on investments and foreign currency transactions — (1) 4 
Net unrealized (gains) losses on investments, foreign currency and other transactions 2 (3) 1 
Net accretion of investments (1) (2) — 

Allocable to non-controlling interests in Consolidated IHAM Vehicles:
Net realized losses on investments and foreign currency transactions 12 9 — 
Net unrealized (gains) losses on investments, foreign currency and other transactions 279 (91) 26 

Realized gain on extinguishment of debt — (54) (50)
Amortization of debt costs 6 2 — 
Amortization on investments (16) (12) (13)

Payment-in-kind interest (7) (11) (7)
Purchases of investments (5,062) (3,881) (1,666)
Proceeds from sale or paydown of investments 1,318 2,745 1,453 

Changes in operating assets and liabilities:
Management fees receivable — (1) (1)
Accounts payable and other liabilities 12 1 (2)
Change in other assets and receivables of the Consolidated IHAM Vehicles (51) (30) (2)

Change in other liabilities and payables of the Consolidated IHAM Vehicles 69 2 (8)

Net cash used in operating activities (3,480) (1,049) (128)

Cash flows from investing activities:

Purchases of investments (6) (58) (279)

Proceeds from repayments or sales of investments 21 42 275 

Net cash provided by (used in) investing activities 15 (16) (4)

Cash flows from financing activities:
Borrowings on debt 1,009 263 235 
Repayments of debt (340) (271) (85)

Debt issuance costs (2) — — 
Capital contributions 782 296 25 
Distributions (205) (93) (74)

Allocable to non-controlling interests in Consolidated IHAM Vehicles
Borrowings on debt and subordinated notes 2,782 2,716 626 
Repayments of debt and subordinated notes (472) (1,926) (346)

Distributions (9) (9) (7)

Net cash provided by financing activities 3,545 976 374 

Net change in cash and cash equivalents 80 (89) 242 

Cash and cash equivalents, beginning of period 424 513 271 

Cash and cash equivalents, end of period $ 504 $ 424 $ 513 

Supplemental disclosure of cash flow information:

Cash paid during the period for interest by Ivy Hill Asset Management, L.P. $ 22 $ 5 $ 7 
Cash paid during the period for interest by the Consolidated IHAM Vehicles $ 187 $ 100 $ 107 

See accompanying notes to the consolidated financial statements.

6



Ivy Hill Asset Management, L.P.
Notes to the Consolidated Financial Statements

(in millions, except percentages and as otherwise indicated)

1. ORGANIZATION

Ivy Hill Asset Management, L.P., a Delaware limited partnership (the “Partnership” or “IHAM”) and a wholly owned portfolio company of Ares
Capital Corporation (“ARCC”), is an asset management services company and a registered investment adviser with the Securities and Exchange Commission.
Ares Capital Management LLC (“Ares Capital Management”), a subsidiary of Ares Management Corporation (“Ares Management”), a publicly traded, leading
global alternative investment manager, serves as the investment adviser to ARCC pursuant to an investment advisory and management agreement. Additionally,
Ivy Hill Asset Management GP, LLC, a Delaware limited liability company and a wholly owned subsidiary of ARCC, is the general partner (the “General
Partner”) of the Partnership. As of December 31, 2022, IHAM had assets under management of approximately $13.1 billion. As of December 31, 2022, IHAM
managed 21 vehicles and served as the sub-manager/sub-servicer for one other vehicle (these vehicles managed or sub-managed/sub-serviced by IHAM are
collectively referred to as the “IHAM Vehicles”).

IHAM is currently party to an administration agreement, referred to herein as the “administration agreement,” with Ares Operations LLC (“Ares
Operations”), a subsidiary of Ares Management. Pursuant to the administration agreement, Ares Operations furnishes IHAM with, among other things, office
facilities, equipment, clerical, bookkeeping and record keeping services, services relating to the marketing and sale of interests in vehicles managed by IHAM,
and research and related services, services of, and oversight of, custodians, depositories, accountants, attorneys, underwriters, and such other persons in any
other capacity deemed to be necessary. Under the administration agreement, IHAM reimburses Ares Operations for all of the actual costs associated with such
services, including Ares Operations’ allocable portion of the compensation, rent and other expenses of its officers, employees and respective staff in performing
its obligations under the administration agreement.

IHAM manages or controls certain entities that have been consolidated in the accompanying financial statements as described in “Note 2. Summary of
Significant Accounting Policies.” These entities include certain IHAM Vehicles (collectively, the “Consolidated IHAM Vehicles”).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying consolidated financial statements have been prepared on the accrual basis of accounting in conformity with U.S. generally
accepted accounting principles (“GAAP”), and include the accounts of the Partnership and the Consolidated IHAM Vehicles. The Consolidated IHAM Vehicles
are investment companies under GAAP based on the following characteristics: the Consolidated IHAM Vehicles obtain funds from one or more investors and
the Consolidated IHAM Vehicles’ business purpose and substantive activities are investing funds for returns from capital appreciation and/or investment
income. Therefore, investments held in the Consolidated IHAM Vehicles are recorded at fair value and the unrealized appreciation (depreciation) in an
investment’s fair value is recognized on a current basis in the accompanying consolidated statements of operations. In the preparation of these consolidated
financial statements, IHAM has retained the investment company accounting for the Consolidated IHAM Vehicles under GAAP. The consolidated financial
statements reflect all adjustments and reclassifications that, in the opinion of management, are necessary for the fair presentation of the financial condition and
results of operations as of and for the periods presented. All significant intercompany balances and transactions have been eliminated.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the reported
amounts of actual and contingent assets and liabilities at the date of the financial statements and the reported amounts of income or loss and expenses during
the reporting periods. Actual results could differ from those estimates. Significant estimates include the valuation of investments.

Principles of Consolidation

When IHAM consolidates an IHAM Vehicle for GAAP purposes only, IHAM reflects the assets, liabilities, revenues and expenses of the Consolidated
IHAM Vehicles on a gross basis, including the economic interests held by third-party investors in the Consolidated IHAM Vehicles as debt obligations,
subordinated notes or non-controlling interests, in the consolidated financial statements of the Partnership. All of the revenues earned by the Partnership as the
investment manager of
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Ivy Hill Asset Management, L.P.
Notes to the Consolidated Financial Statements

(in millions, except percentages and as otherwise indicated)

the Consolidated IHAM Vehicles are eliminated in GAAP consolidation. However, because the eliminated amounts are earned from and funded by third-party
investors, the GAAP consolidation of an IHAM Vehicle does not impact the actual net income or loss attributable to the Partnership.

IHAM consolidates those entities in which it has a direct or indirect controlling financial interest based on either a variable interest model or voting
interest model, which include certain of the IHAM Vehicles. As such, IHAM consolidates (a) entities in which it holds a majority voting interest or has majority
ownership and control over the operational, financial and investing decisions of that entity and (b) entities that IHAM concludes are variable interest entities
(“VIEs”) in which the Partnership has more than an insignificant economic interest and power to direct the activities that most significantly impact the entities,
and for which the Partnership is deemed to be the primary beneficiary.

IHAM determines whether an entity should be consolidated by first evaluating whether it holds a variable interest in the entity. Fees that are
customary and commensurate with the level of services provided by IHAM, and where the Partnership does not hold other economic interests in the entity that
would absorb more than an insignificant amount of the expected losses or returns of the entity, would not be considered a variable interest. IHAM factors in all
economic interests, including proportionate interests through related parties, to determine if fees are considered a variable interest.

Variable Interest Model

IHAM considers an entity to be a VIE if any of the following conditions exist: (a) the total equity investment at risk is not sufficient to permit the
entity to finance its activities without additional subordinated financial support, (b) the holders of equity investment at risk, as a group, lack either the direct or
indirect ability through voting rights or similar rights to make decisions that have a significant effect on the success of the entity or the obligation to absorb the
expected losses or right to receive the expected residual returns, or (c) the voting rights of some equity investors are disproportionate to their obligation to
absorb losses of the entity, their rights to receive returns from an entity, or both and substantially all of the entity’s activities either involve or are conducted on
behalf of an investor with disproportionately few voting rights.

IHAM consolidates all VIEs for which the Partnership is the primary beneficiary. IHAM determines the Partnership is the primary beneficiary when
IHAM has the power to direct the activities of the VIE that most significantly impact the entity’s economic performance and the obligation to absorb losses of
the entity or the right to receive benefits from the entity that could potentially be significant to the VIE.

IHAM determines whether the Partnership is the primary beneficiary of a VIE at the time the Partnership becomes involved with a VIE and IHAM
continuously reconsiders the conclusion. In evaluating whether the Partnership is the primary beneficiary, IHAM evaluates its direct and indirect economic
interests in the entity. The consolidation analysis is generally performed qualitatively, however, if the primary beneficiary is not readily determinable, a
quantitative analysis may also be performed. This analysis requires judgment. These judgments include: (1) determining whether the equity investment at risk
is sufficient to permit the entity to finance its activities without additional subordinated financial support, (2) evaluating whether the equity holders, as a group,
can make decisions that have a significant effect on the success of the entity, (3) determining whether two or more parties' equity interests should be
aggregated, (4) determining whether the equity investors have proportionate voting rights to their obligations to absorb losses or rights to receive returns from
an entity and (5) evaluating the nature of relationships and activities of the parties involved in determining which party within a related-party group is most
closely associated with a VIE and hence would be deemed the primary beneficiary.

Cash and Cash Equivalents

Cash and cash equivalents, including cash denominated in foreign currencies, represent cash deposits held at financial institutions. Cash and cash
equivalents are carried at cost which approximates fair value. Cash and cash equivalents held at major financial institutions are subject to credit risk to the
extent those balances exceed applicable Federal Deposit Insurance Corporation or Securities Investor Protection Corporation limitations.

Investments

Investment transactions are recorded on the trade date. Realized gains or losses are measured by the difference between the net proceeds from the
repayment or sale and the amortized cost basis of the investment using the specific identification method without regard to unrealized gains or losses
previously recognized, and include investments charged off
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Ivy Hill Asset Management, L.P.
Notes to the Consolidated Financial Statements

(in millions, except percentages and as otherwise indicated)

during the period, net of recoveries. Unrealized gains or losses primarily reflect the change in investment values, including the reversal of previously recorded
unrealized gains or losses when gains or losses are realized.

Investments for which market quotations are readily available are typically valued at such market quotations. In order to validate market quotations,
IHAM looks at a number of factors to determine if the quotations are representative of fair value, including the source and nature of the quotations. Debt and
equity securities that are not publicly traded or whose market prices are not readily available are valued at fair value as determined in good faith by IHAM. In
addition, the Partnership's investments in the Consolidated IHAM Vehicles are typically valued using a discounted cash flow (“DCF”)analysis.

 
As part of the valuation process for debt and equity securities, IHAM may take into account the following types of factors, if relevant, in determining

the fair value of the investments held by the Partnership and the Consolidated IHAM Vehicles: the enterprise value of a portfolio company (the entire value of
the portfolio company to a market participant, including the sum of the values of debt and equity securities used to capitalize the enterprise at a point in time),
the nature and realizable value of any collateral, the portfolio company’s ability to make payments and its earnings and discounted cash flow, the markets in
which the portfolio company does business, a comparison of the portfolio company’s securities to any similar publicly traded securities, changes in the interest
rate environment and the credit markets, which may affect the price at which similar investments would trade in their principal markets, and other relevant
factors. When an external event such as a purchase transaction, public offering or subsequent sale occurs, IHAM considers the pricing indicated by the external
event to corroborate its valuation.

 
Due to the inherent uncertainty of determining the fair value of investments that do not have a readily available market value, the fair value of the

investments held by the Partnership and the Consolidated IHAM Vehicles may fluctuate from period to period. Additionally, the fair value of the investments
held by the Partnership and the Consolidated IHAM Vehicles may differ significantly from the values that would have been used had a ready market existed for
such investments and may differ materially from the values that the Partnership or the Consolidated IHAM Vehicles may ultimately realize. Further, such
investments are generally subject to legal and other restrictions on resale or otherwise are less liquid than publicly traded securities. If the Partnership or the
Consolidated IHAM Vehicles were required to liquidate a portfolio investment in a forced or liquidation sale, the Partnership or the Consolidated IHAM
Vehicles could realize significantly less than the value at which the investments have been recorded.

 
In addition, changes in the market environment and other events that may occur over the life of the investments may cause the gains or losses

ultimately realized on these investments to be different than the unrealized gains or losses reflected in the valuations currently assigned.

See note 4 for more information on the Partnership's and the Consolidated IHAM Vehicles' valuation process.

Management and Incentive Fees

Management fees are generally based on a defined percentage of fair value of assets, total commitments, invested capital, net asset value (“NAV”),
NAV plus unfunded commitments, net investment income, total assets or par value of the investment portfolios managed by IHAM. Management fees are
recurring and non-refundable and are recognized as revenue in the period that advisory services are rendered, subject to IHAM’s assessment of collectability.
Incentive fees are fixed based on certain specific hurdle rates, as defined in the applicable IHAM vehicles' investment management agreement, and recognized
as income only when the amount is realized and no longer subject to reversal, if such hurdle rates have been met.

Interest and Dividend Income

Interest income is recorded on an accrual basis and includes the accretion of discounts, amortization of premiums and payment-in-kind (“PIK”)
interest. Discounts from and premiums to par value on investments purchased are accreted/amortized into interest income over the life of the respective
security using the effective yield method. To the extent loans contain PIK provisions, PIK interest, computed at the contractual rate specified in each applicable
loan agreement, is accrued and recorded as interest income and added to the principal balance of the loan. PIK interest income added to the principal balance is
generally
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collected upon repayment of the outstanding principal. The amortized cost of investments represents the original cost adjusted for any accretion of discounts,
amortization of premiums and addition of PIK interest.

Loans are generally placed on non-accrual status when principal or interest payments are past due 30 days or more or when there is reasonable doubt
that principal or interest will be collected in full. Accrued and unpaid interest is generally reversed when a loan is placed on non-accrual status. Interest
payments received on non-accrual loans may be recognized as income or applied to principal depending upon IHAM’s judgment regarding collectability. Non-
accrual loans are restored to accrual status when past due principal and interest are paid or there is no longer any reasonable doubt that such principal or interest
will be collected in full and, in IHAM’s judgment, are likely to remain current. IHAM may make exceptions to this policy if the loan has sufficient collateral
value (i.e., typically measured as enterprise value of the portfolio company) or is in the process of collection.

Certain of the Partnership's investments in the IHAM Vehicles entitle the Partnership to potentially receive cash distributions. Estimates of net
expected future cash flows, which factor in estimated default and loss assumptions, over the remaining life of the respective vehicles are used to determine the
level of dividend income to be recognized each period, and any excess is then recognized as a return of capital.

Distribution to Subordinated Notes

Generally, cash received by the Consolidated IHAM Vehicles from their investments is categorized as principal or interest proceeds. Interest proceeds
are generally used to pay expenses of the Consolidated IHAM Vehicles as well as contractual interest accrued on the revolving credit facilities, senior secured
notes, and subordinated notes, as applicable. Any amounts remaining after expenses and contractual amounts are paid are generally distributed to the equity or
subordinated notes holders, as applicable, on a periodic basis. The subordinated notes generally represent the most junior capital in certain of the Consolidated
IHAM Vehicles and effectively represent equity in such vehicles.

Foreign Currency Translation

The Partnership’s and the Consolidated IHAM Vehicles' books and records are maintained in U.S. dollars. Any foreign currency amounts are
translated into U.S. dollars on the following basis:

1) Fair value of investment securities, other assets and liabilities—at the exchange rates prevailing at the end of the period.

2) Purchases and sales of investment securities, income and expenses—at the exchange rates prevailing on the respective dates of such transactions,
income or expenses.

Results of operations based on changes in foreign exchange rates are separately disclosed in the statement of operations, if any. Foreign security and
currency translations may involve certain considerations and risks not typically associated with investing in U.S. companies and U.S. government securities.
These risks include, but are not limited to, currency fluctuations and revaluations and future adverse political, social and economic developments, which could
cause investments in foreign markets to be less liquid and prices more volatile than those of comparable U.S. companies or U.S. government securities.

Derivative Instruments 

The Partnership does not utilize hedge accounting and as such values its derivatives at fair value with the unrealized gains or losses recorded in “net
unrealized gains (losses) from foreign currency and other transactions” in the accompanying consolidated statements of operations.

Income Taxes

The Partnership operates as a disregarded entity for U.S. tax purposes and is not required to file a federal income tax return. Accordingly, no provision
for income taxes has been made in the consolidated financial statements as the Partnership's sole ultimate equity holder, ARCC, is responsible for reporting
income or loss generated by the Partnership, to the extent required by federal and state income tax laws and regulations.
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IHAM is required to determine whether a tax position of the Partnership is more likely than not to be sustained upon examination by the applicable
taxing authority, based on the technical merits of the position. The tax benefit to be recognized is measured as the largest amount of the benefit that is greater
than 50% likely of being realized upon ultimate settlement, which could result in ARCC, as the sole equity holder of the Partnership, recording a tax liability
that would reduce its net assets. Based on its analysis, IHAM has determined that there are no uncertain tax positions taken by the Partnership that would have
a material impact on the Partnership’s or ARCC's financial position or results of operations for the year ended December 31, 2022.

IHAM has reviewed all open tax years for major jurisdictions and has determined that the Partnership does not create any tax liability for any
unrecognized tax benefits (“UTB”) for ARCC, its sole equity holder, nor did it result in the recognition of any interest and penalties related to UTB for the year
ended December 31, 2022.

Recent Accounting Pronouncements

IHAM considers the applicability and impact of all accounting standard updates (“ASU”) issued by the Financial Accounting Standards Board
(“FASB”). ASUs not listed below were assessed and either determined to be not applicable or expected to have minimal impact on its consolidated financial
statements.

In March 2020, the FASB issued ASU No. 2020-04, “Reference Rate Reform (Topic 848) (“ASU 2020-04”),” which provides optional expedients and
exceptions for applying GAAP to contracts, hedging relationships, and other transactions affected by reference rate reform if certain criteria are met. The
amendments apply only to contracts, hedging relationships, and other transactions that the reference London Interbank Offered Rate (“LIBOR”) or another
reference rate expected to be discontinued because of reference rate reform. In January 2021, the FASB issued ASU No. 2021-01, “Reference Rate Reform
(Topic 848)(“ASU 2021-01”),” which expanded the scope of ASU 2020-04 Topic 848 to include derivative instruments impacted by discounting transition.
ASU 2020-04 and ASU 2021-01 are effective for all entities through December 31, 2022. The expedients and exceptions provided by the amendments do not
apply to contract modifications and hedging relationships entered into or evaluated after December 31, 2022, except for hedging transactions as of December
31, 2022, that an entity has elected certain optional expedients for and that are retained through the end of the hedging relationship. In December 2022, the
FASB issued ASU No. 2022-06, “Reference Rate Reform (Topic 848): Deferral of the Sunset Date of Topic 848,” which deferred the sunset date of this
guidance to December 31, 2024. IHAM is currently evaluating the impact of this guidance on its consolidated financial statements.

3. INVESTMENTS

As of December 31, 2022 and 2021, the investments held by the Partnership and the Consolidated IHAM Vehicles consisted of the following:

 As of

 December 31, 2022 December 31, 2021

Investments held by the Partnership Amortized Cost(1) Fair Value Amortized Cost(1) Fair Value

First lien senior secured loans $ 17 $ 15 $ 38 $ 38 

Second lien senior secured loans 7 8 — — 

Other equity 1 2 1 1 

Total $ 25 $ 25 $ 39 $ 39 

 As of

 December 31, 2022 December 31, 2021

Investments held by the Consolidated IHAM
Vehicles Amortized Cost(1) Fair Value Amortized Cost(1) Fair Value

First lien senior secured loans $ 9,237 $ 8,942 $ 5,504 $ 5,478 

Second lien senior secured loans 27 27 28 28 
Preferred equity 6 2 5 2 

Other equity 12 2 12 2 

Total $ 9,282 $ 8,973 $ 5,549 $ 5,510 

________________________________________

(1) The amortized cost represents the original cost adjusted for any accretion of discounts, amortization of premiums and addition of PIK interest.
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4. FAIR VALUE

Financial Instrument Valuations

IHAM follows ASC 825-10, Recognition and Measurement of Financial Assets and Financial Liabilities (“ASC 825-10”), which provides companies
the option to report selected financial assets and liabilities at fair value. ASC 825-10 also establishes presentation and disclosure requirements designed to
facilitate comparisons between companies that choose different measurement attributes for similar types of assets and liabilities and a better understanding of
the effect of IHAM’s choice to use fair value on the Partnership's earnings. ASC 825-10 also requires entities to display the fair value of the selected assets and
liabilities on the face of the balance sheet. IHAM has not elected the ASC 825-10 option to report selected financial assets and liabilities at fair value. With the
exception of the line item entitled “other assets” and “debt,” which are reported at amortized cost, the carrying value of all other assets and liabilities
approximate fair value.

IHAM follows the provisions of ASC 820-10, Fair Value Measurements and Disclosures (“ASC 820-10”), which expands the application of fair value
accounting. ASC 820-10 defines fair value, establishes a framework for measuring fair value in accordance with GAAP and expands disclosure of fair value
measurements. ASC 820-10 determines fair value to be the price that would be received for an investment in a current sale, which assumes an orderly
transaction between market participants on the measurement date. ASC 820-10 requires IHAM to assume that the portfolio investment is sold in its principal
market to market participants or, in the absence of a principal market, the most advantageous market, which may be a hypothetical market. Market participants
are defined as buyers and sellers in the principal or most advantageous market that are independent, knowledgeable, and willing and able to transact. In
accordance with ASC 820-10, IHAM has considered both the Partnership's and the Consolidated IHAM Vehicles' principal market as the market in which the
Partnership and the Consolidated IHAM Vehicles exit their portfolio investments with the greatest volume and level of activity. ASC 820-10 specifies a
hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable or unobservable. In accordance with ASC 820-10,
these inputs are summarized in the three broad levels listed below:

Level 1 – Valuations based on quoted prices in active markets for identical assets that the Partnership and the Consolidated IHAM Vehicles have the
ability to access.

Level 2 – Valuations based on quoted prices in markets that are not active or for which all significant inputs are observable, either directly or
indirectly.

Level 3 – Valuations based on inputs that are unobservable and significant to the overall fair value measurement.

In addition to using the above inputs in investment valuations, IHAM also evaluates the source of inputs, including any markets in which the
investments held by the Partnership and the Consolidated IHAM Vehicles are trading (or any markets in which securities with similar attributes are trading), in
determining fair value. IHAM’s valuation policy considers the fact that because there is not a readily available market value for most of the investments held in
the Partnership and the Consolidated IHAM Vehicles, the fair value of the investments must typically be determined using unobservable inputs. No changes
were made to IHAM’s valuation policies during the year.

The portfolio investments held by the Partnership and the Consolidated IHAM Vehicles on a consolidated basis are typically valued using two
different valuation techniques. The primary valuation technique is a yield analysis, which is typically performed for non-credit impaired debt investments in
portfolio companies where the Partnership and the Consolidated IHAM Vehicles do not own a controlling equity position. To determine fair value using a yield
analysis, a current price is imputed for the investment based upon an assessment of the expected market yield for a similarly structured investment with a
similar level of risk. In the yield analysis, IHAM considers the current contractual interest rate, the maturity and other terms of the investment relative to risk of
the Partnership and the Consolidated IHAM Vehicles and the specific investment. A key determinant of risk, among other things, is the leverage through the
investment relative to the enterprise value of the portfolio company. As debt investments held by the Partnership and the Consolidated IHAM Vehicles are
substantially illiquid with no active transaction market, IHAM depends on primary market data, including newly funded transactions, as well as secondary
market data with respect to high yield debt instruments and syndicated loans, as inputs in determining the appropriate market yield, as applicable. The second
valuation technique utilized to determine fair value for investments is the DCF analysis. When using the DCF analysis the expected cash flows associated with
the investment are discounted to determine a present value using a discount rate that reflects estimated market return requirements.
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Certain equity investments are fair valued using the NAV based on the Partnership’s ownership interests in the underlying portfolio company. IHAM
generally utilizes the NAV as the basis for fair value and may, in good faith, apply an appropriate adjustment to the NAV, if deemed necessary. To a lesser
extent, IHAM may utilize an analysis of the enterprise value (“EV”) of the portfolio company. The EV represents the entire value of the portfolio company to a
market participant, including the sum of the values of debt and equity securities used to capitalize the enterprise at a point in time. The primary method for
determining EV uses a multiple analysis whereby appropriate multiples are applied to the portfolio company’s EBITDA (generally defined as net income
before net interest expense, income tax expense, depreciation and amortization). EBITDA multiples are typically determined based upon review of market
comparable transactions and publicly traded comparable companies, if any. The second method for determining EV uses a discounted cash flow analysis
whereby future expected cash flows of the portfolio company are discounted to determine a present value using estimated discount rates (typically a weighted
average cost of capital based on costs of debt and equity consistent with current market conditions). The EV analysis is performed to determine the value of
certain equity investments and to determine if there is credit impairment for debt investments.

The Partnership's investments in the Consolidated IHAM Vehicles are generally valued using the DCF analysis. The fair value of the Partnership's
investments in the Consolidated IHAM Vehicles are eliminated in GAAP consolidation.

The following tables present fair value measurements of cash and cash equivalents and investments held by the Partnership and the Consolidated
IHAM Vehicles on a consolidated basis as of December 31, 2022:

Fair Value Measurements Using

Held by the Partnership Total Level 1 Level 2 Level 3

Cash and cash equivalents $ 5 $ 5 $ — $ — 
Investments not measured at net asset value $ 24 $ — $ 4 $ 20 

Investments measured at net asset value (1) 1 

Total investments $ 25 

Fair Value Measurements Using

Held by the Consolidated IHAM Vehicles Total Level 1 Level 2 Level 3

Cash and cash equivalents $ 499 $ 499 $ — $ — 
Investments not measured at net asset value $ 8,973 $ — $ 983 $ 7,990 

Total investments $ 8,973 

Unfunded revolving and delayed draw term loan commitments(2) $ (14) $ — $ — $ (14)

________________________________________

(1) Certain investments that are measured at fair value using the NAV per share (or its equivalent) practical expedient have not been categorized in the fair value hierarchy. These investments
are in private, closed-end investment vehicles whose investment strategies are to invest in U.S. middle-market companies. The fair value amounts presented in this table are intended to
permit reconciliation of the fair value hierarchy to the amounts presented in the accompanying consolidated balance sheets.

(2) The fair value of unfunded revolving and delayed draw loan commitments is included in “accounts payable and other liabilities” in the accompanying consolidated balance sheets.

The following tables present fair value measurements of cash and cash equivalents and investments held by the Partnership and the Consolidated
IHAM Vehicles on a consolidated basis as of December 31, 2021:

Fair Value Measurements Using

Held by the Partnership Total Level 1 Level 2 Level 3

Cash and cash equivalents $ 8 $ 8 $ — $ — 
Investments not measured at net asset value $ 38 $ — $ 9 $ 29 

Investments measured at net asset value (1) 1 

Total investments $ 39 

13



Ivy Hill Asset Management, L.P.
Notes to the Consolidated Financial Statements

(in millions, except percentages and as otherwise indicated)

Fair Value Measurements Using

Held by the Consolidated IHAM Vehicles Total Level 1 Level 2 Level 3

Cash and cash equivalents $ 416 $ 416 $ — $ — 
Investments not measured at net asset value $ 5,510 $ — $ 690 $ 4,820 

Total investments $ 5,510 

Unfunded revolving and delayed draw term loan commitments(2) $ (4) $ (4)

________________________________________

(1) Certain investments that are measured at fair value using the NAV per share (or its equivalent) practical expedient have not been categorized in the fair value hierarchy. These investments
are in private, closed-end investment vehicles whose investment strategies are to invest in U.S. middle-market companies. The fair value amounts presented in this table are intended to
permit reconciliation of the fair value hierarchy to the amounts presented in the accompanying consolidated balance sheets.

(2) The fair value of unfunded revolving and delayed draw loan commitments is included in “accounts payable and other liabilities” in the accompanying consolidated balance sheets.

The following tables summarize the significant unobservable inputs that IHAM used to value the majority of the investments held by the Partnership
and the Consolidated IHAM Vehicles on a consolidated basis and categorized within Level 3 as of December 31, 2022. The tables are not intended to be all-
inclusive, but instead capture the significant unobservable inputs relevant to IHAM’s determination of fair values.

As of December 31, 2022

 Unobservable Input

Level 3 Measurements of the Partnership Fair Value Primary Valuation Techniques Input Estimated Range
Weighted

Average(1)

Asset Category
First lien senior secured loans $ 7 Yield analysis Market yield 10.0% - 14.2% 11.2%

3 Recent transaction price N/A N/A N/A
1 Enterprise value analysis EBITDA multiple 4.7x - 7.5x 7.2x

Second lien senior secured loans 8 Yield analysis Market yield 13.6% 13.6%

Other equity 1 Enterprise value analysis EBITDA multiple 2.6x 2.6x

 $ 20 

As of December 31, 2022

 Unobservable Input

Level 3 Measurements of the Consolidated
IHAM Vehicles Fair Value Primary Valuation Techniques Input Estimated Range

Weighted
Average(1)

Asset Category

First lien senior secured loans $ 7,576 Yield analysis Market yield 7.3% - 20.2% 11.3%
123 Recent transaction price N/A N/A N/A
100 Enterprise value analysis EBITDA multiple 4.7x - 13.0x 9.1x

160 
Broker quotes and/or 3rd party

pricing services N/A N/A N/A
Second lien senior secured loans 26 Yield analysis Market yield 13.6% 13.6%

Preferred equity 3 Enterprise value analysis EBITDA multiple 2.6x 2.6x

Other equity 2 Enterprise value analysis EBITDA multiple 7.0x - 10.8x 9.6x

 $ 7,990 

________________________________________

(1) Unobservable inputs were weighted by the relative fair value of the investments.
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The following tables summarize the significant unobservable inputs that IHAM used to value the majority of the investments held by the Partnership
and the Consolidated IHAM Vehicles on a consolidated basis and categorized within Level 3 as of December 31, 2021. The tables are not intended to be all-
inclusive, but instead capture the significant unobservable inputs relevant to IHAM’s determination of fair values.

As of December 31, 2021

 Unobservable Input

Level 3 Measurements of the Partnership Fair Value Primary Valuation Techniques Input Estimated Range
Weighted

Average(1)

Asset Category
First lien senior secured loans $ 28 Yield analysis Market yield 4.8% - 25.5% 9.0%

Other equity 1 Enterprise value analysis Letter of intent purchase price $241.46 - $1,090.00 $466.14

 $ 29 

As of December 31, 2021

 Unobservable Input

Level 3 Measurements of the Consolidated
IHAM Vehicles Fair Value Primary Valuation Techniques Input Estimated Range

Weighted
Average(1)

Asset Category
First lien senior secured loans $ 4,477 Yield analysis Market yield 3.5% - 21.8% 6.3%

236 
Broker quotes and/or 3rd party

pricing services NA NA NA
59 Enterprise value analysis EBITDA multiple 3.5x - 16.9x 10.3x

18 Discounted cash flow analysis Discount rate 13.6% - 15.7% 14.5%
Second lien senior secured loans 25 Yield analysis Market yield 10.8% 10.8%

1 
Broker quotes and/or 3rd party

pricing services NA NA NA
Other equity 4 Enterprise value analysis EBITDA multiple 3.5x - 16.9x 8.4x

 $ 4,820 

________________________________________

(1) Unobservable inputs were weighted by the relative fair value of the investments.

Changes in market yields, discount rates or EBITDA multiples, each in isolation, may change the fair value of certain of the investments held by the
Partnership and the Consolidated IHAM Vehicles. Generally, an increase in market yields or discount rates or a decrease in EBITDA multiples may result in a
decrease in the fair value of certain of the investments held by the Partnership and the Consolidated IHAM Vehicles.

Due to the inherent uncertainty of determining the fair value of investments that do not have a readily available market value, the fair value of the
investments held by the Partnership and the Consolidated IHAM Vehicles may fluctuate from period to period. Additionally, the fair value of the investments
held by the Partnership and the Consolidated IHAM Vehicles may differ significantly from the values that would have been used had a ready market existed for
such investments and may differ materially from the values that the Partnership or the Consolidated IHAM Vehicles may ultimately realize. Further, such
investments are generally subject to legal and other restrictions on resale or otherwise are less liquid than publicly traded securities. If the Partnership and the
Consolidated IHAM Vehicles were required to liquidate the investments in a forced or liquidation sale, the Partnership and the Consolidated IHAM Vehicles
could realize significantly less than the value at which the investments have been recorded.

In addition, changes in the market environment and other events that may occur over the life of the investments may cause the gains or losses
ultimately realized on these investments to be different than the unrealized gains or losses reflected in the valuations currently assigned as of December 31,
2022.
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The following tables present changes in investments in which significant unobservable inputs (Level 3) were used in determining fair value for the
Partnership and the Consolidated IHAM Vehicles as of and for the years ended December 31, 2022 and 2021, respectively:

2022 Partnership Consolidated IHAM Vehicles

Balance as of December 31, 2021 $ 29 $ 4,816 
Net realized losses — (115)
Net unrealized losses — (82)

Purchases 6 4,571 
Sales (19) (1,189)
PIK interest — — 

Net accretion of discount on securities — 15 

Net transfers in and/or out of Level 3 4 (40)

Balance as of December 31, 2022 $ 20 $ 7,976 

2021 Partnership Consolidated IHAM Vehicles

Balance as of December 31, 2020 $ 13 $ 1,946 
Net realized gains — 5 

Net unrealized gains 2 41 
Purchases 24 3,210 
Sales (11) (411)

PIK interest — 10 
Net accretion of discount on securities 1 12 

Net transfers in and/or out of Level 3 — 3 

Balance as of December 31, 2021 $ 29 $ 4,816 

Investments were transferred into and out of Level 3 during the year ended December 31, 2022 and 2021. Transfers into and out of Level 3 were
generally as a result of changes in the observability of significant inputs or available market data for certain portfolio companies.

5. DEBT

Debt of the Partnership

The following table summarizes the Partnership's debt obligations:

As
of As of December 31, 2022 As of December 31, 2021

Debt Obligations Maturity Date

Principal
Amount

Committed
Principal

Outstanding
Carrying

Value
Interest

Rate

Principal
Amount

Committed
Principal

Outstanding
Carrying

Value
Interest

Rate

Senior secured revolving credit
facility(1) 12/31/2026 $ 165 $ 160 $ 160 

SOFR +
3.00% $ 125 $ 125 $ 125 

SOFR +
3.00%

2027 Unsecured Notes(2)(3) 7/14/2027 85 85 84 7.45% — — — —
2029 Unsecured Notes(2) 7/14/2029 65 65 64 7.55% — — — —
Subordinated note from Ares Capital
Corporation(4) 1/31/2030 500 500 500 

SOFR +
6.50% 200 16 16 

LIBOR +
6.50%

Total debt obligations $ 815 $ 810 $ 808 $ 325 $ 141 $ 141 

______________________________________

(1) During 2022, the Partnership amended the senior secured revolving credit facility to, among other things, increase the commitments from $125 to $165 and extend the maturity date from
December 2024 to December 2026.
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(2) The Partnership has issued certain unsecured notes (each issuance of which is referred to herein using the “defined term” set forth under the “Debt Obligations” column of the table above and
collectively referred to as the “Unsecured Notes”), that pay interest semi-annually and all principal amounts are due upon maturity. The Partnership may redeem the Unsecured Notes prior to
maturity, subject to the terms of the indenture governing each Unsecured Notes.

(3) In December 2022, the Partnership entered into a five-year interest rate swap agreement to mitigate its exposure to adverse fluctuations in interest rates in connection with the 2027 Unsecured
Notes. See Note 6 for more information on the interest rate swap.

(4) In June 2022, the Partnership amended the revolving subordinated note to, among other things, increase the commitments from $200 to $500, replace the LIBOR rate with the Secured Overnight
Financing Rate (the "SOFR") plus an applicable credit spread adjustment and extend the maturity date from May 2023 to January 2030.

As of December 31, 2022, the Partnership was in compliance in all material respects with all covenants under its debt obligations.

Debt of the Consolidated IHAM Vehicles

Debt obligations of the Consolidated IHAM Vehicles generally include floating rate notes, deferrable floating rate notes, revolving lines of credit and
subordinated notes. Debt obligations of certain Consolidated IHAM Vehicles represent amounts outstanding on revolving credit facilities that are collateralized
by the unfunded commitments of the Consolidated IHAM Vehicles' limited partners. Debt obligations of the Consolidated IHAM Vehicles also represent
amounts due to holders of debt securities issued by the Consolidated IHAM Vehicles and are collateralized by the assets held by the Consolidated IHAM
Vehicles, generally consisting of cash and cash equivalents, senior secured loans and other securities. The assets of one Consolidated IHAM Vehicle may not be
used to satisfy the liabilities of another Consolidated IHAM Vehicle. Amounts borrowed under the notes are generally repaid based on available cash flows
subject to priority of payments under each Consolidated IHAM Vehicle’s governing documents. Based on the terms of these notes, the creditors of the debt
obligations of the Consolidated IHAM Vehicles have no recourse to the Partnership.

The following debt obligations were outstanding and classified as liabilities of the Consolidated IHAM Vehicles:

As of December 31, 2022

Debt Obligations
Maturity Date

Range
Principal Amount

Committed
Principal

Outstanding Carrying Value

Weighted
Average

Remaining
Maturity 
In Years

Weighted
Average Effective

Rate
Effective Rate

Range

Revolving credit facilities(1)
12/18/2023 -

7/20/2033 $ 5,867 $ 3,414 $ 3,416 4.22 6.25% 5.76% - 6.83%

Senior secured notes(2)
4/18/2030 -
4/23/2034 3,556 3,556 3,552 9.41 6.33% 3.03% - 12.66%

Subordinated notes(3)
2/24/2026 -
4/15/2034 283 283 281 8.90 4.12% 5.00%

Total debt obligations of Consolidated
IHAM Vehicles $ 9,706 $ 7,253 $ 7,249 

As of December 31, 2021

Debt Obligations
Maturity Date

Range
Principal Amount

Committed
Principal

Outstanding Carrying Value

Weighted
Average

Remaining
Maturity 
In Years

Weighted
Average Effective

Rate
Effective Rate

Range

Revolving credit facilities(1) 4/26/2023 -
7/20/2033

$ 3,741 $ 1,110 $ 1,110 4.73 2.12% 1.73% - 2.63%

Senior secured notes(2) 1/18/2030 -
10/20/2033

3,551 3,551 3,546 9.85 2.26% 1.13% - 8.55%

Subordinated notes(3) 2/24/2026 -
10/20/2033

288 288 283 8.85 1.65% 5.00%

Total debt obligations of Consolidated
IHAM Vehicles $ 7,580 $ 4,949 $ 4,939 

________________________________________

(1) The interest rate on the borrowings is a floating rate.
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(2) The interest rate on the borrowings includes both fixed and floating rates.

(3) Generally represent the most junior capital in certain of the Consolidated IHAM Vehicles and effectively represent equity in such vehicles.

6. DERIVATIVE INSTRUMENTS

In December 2022, in connection with the 2027 Unsecured Notes, the Partnership entered into a five-year interest rate swap agreement to mitigate its
exposure to adverse fluctuations in interest rate for a total notional amount of $85, which matures on July 14, 2027. Under the interest rate swap agreement, the
Partnership pays a floating rate based on the prevailing one-month SOFR of 3.78% and receives a fixed interest rate of 7.45%. As of December 31, 2022, the
one-month SOFR was 4.36%. For the year ended December 31, 2022, the Partnership recognized $1 in unrealized losses related to this swap agreement. As of
December 31, 2022, this swap agreement had a fair value of $(1), which is included in the “accounts payable and other liabilities” in the accompanying
consolidated balance sheets. Net unrealized gains (losses) on the interest rate swap are included in “net unrealized gains (losses) from foreign currency and
other transactions” in the accompanying consolidated statements of operations.

7. COMMITMENTS AND CONTINGENCIES

Indemnification Arrangements

Consistent with standard business practices in the normal course of business, the Partnership and the Consolidated IHAM Vehicles enter into contracts
or other arrangements that may contain indemnification or other contingent obligations (both with affiliates and third parties). The Partnership’s maximum
exposure under these arrangements is unknown. As of December 31, 2022, the Partnership and the Consolidated IHAM Vehicles had not had any claims or
losses pursuant to these arrangements.

Investment Commitments

As of December 31, 2022 and 2021, the Partnership had aggregate unfunded commitments of $7 and $5, respectively, to invest in portfolio companies,
all of which were revolving loan commitments. As of December 31, 2022 and 2021, the Consolidated IHAM Vehicles had aggregate unfunded commitments of
$706 and $636, respectively, to invest in portfolio companies, which comprised of delayed draw term loan commitments totaling $163 and $156, respectively
and revolving loan commitments totaling $543 and $480, respectively.

8. RELATED PARTY TRANSACTIONS

Pursuant to the administration agreement, as of December 31, 2022, and 2021, the Partnership had $0.8 and $0.5, respectively, in amounts payable to
Ares Operations that are included in “accounts payable and other liabilities” in the accompanying consolidated balance sheets. For the years ended
December 31, 2022, 2021 and 2020, Ares Operations incurred and the Partnership reimbursed such expenses totaling $1.0, $0.6 and $0.9, respectively, which
are included in “other expenses” in the consolidated statement of operations. As of December 31, 2022 and 2021, the Partnership had $1.6 and $2.1,
respectively, in receivables from certain of these IHAM Vehicles and the amounts are included in “other assets” in the accompanying consolidated balance
sheets. The Partnership may also bear certain costs and expenses of the operations of certain of the IHAM Vehicles.

The Partnership is obligated under a certain operating lease, which was previously entered into with Ares Management, the sole member of Ares
Capital Management, for office space. The sublease expires in April 2026. For the years ended December 31, 2022, 2021 and 2020 rent expense was $0.3, $0.2
and $0.4, respectively. As of December 31, 2022 and 2021, rent payable to Ares Management was $0.5 and $0.6, respectively, and reported within “accounts
payable and other liabilities” in the accompanying consolidated balance sheets.

The amortized cost and fair value of the Partnership's investments in other non-consolidated IHAM Vehicles were $0.3 and $0.8, respectively, as of
December 31, 2022 and $0.3 and $0.8, respectively, as of December 31, 2021.
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See Notes 3, 4 and 5 for information regarding other related party transactions.

9. CONSOLIDATION

Investments in Consolidated IHAM Vehicles

IHAM for GAAP purposes only consolidates entities in which the Partnership has a variable interest and, as the general partner or investment
manager, has both the power to direct the most significant activities and a potentially significant economic interest. The Partnership's investments in the
Consolidated IHAM Vehicles are reported at fair value and represent the Partnership’s maximum exposure to loss.

The Partnership's interests in the Consolidated IHAM Vehicles and its respective maximum exposure to loss as presented in the accompanying
consolidated balance sheets are as follows:

As of December 31,

2022 2021

Maximum exposure to loss attributable to the Partnership's investment in Consolidated IHAM Vehicles $ 2,315 $ 927 

Assets of Consolidated IHAM Vehicles $ 9,566 $ 6,005 

Liabilities of Consolidated IHAM Vehicles $ 8,471 $ 5,737 

For the Years Ended December 31,

2022 2021 2020

Net income (loss) attributable to non-controlling interests in Consolidated IHAM Vehicles $ (137) $ 190 $ 54 

Investments in Non-Consolidated IHAM Vehicles

The Partnership holds interests in certain IHAM Vehicles that are not consolidated as the Partnership is not the primary beneficiary. The Partnership's
interest in such entities generally is in the form of direct equity interests, fixed fee arrangements or both. The maximum exposure to loss represents the
potential loss of assets by the Partnership relating to these non-consolidated entities. The Partnership's investments in the non-consolidated IHAM Vehicles are
carried at fair value. As of December 31, 2022 and 2021, the Partnership's investments at fair value in the non-consolidated IHAM Vehicles were $0.8 and $0.8,
respectively.
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Consolidating Schedules

The following supplemental financial information illustrates the consolidating effects of the Consolidated IHAM Vehicles on the Partnership's balance
sheets, results of operations and cash flows:

Consolidating Balance Sheets

 As of December 31, 2022

 Partnership
Consolidated IHAM

Vehicles Eliminations Consolidated 

Assets     
Investments at fair value $ 2,340 $ — $ (2,315) $ 25 
Cash and cash equivalents 5 — — 5 

Management fee receivable 13 — (12) 1 
Other assets 43 — (39) 4 
Assets of Consolidated IHAM Vehicles

Investments at fair value — 8,973 — 8,973 
Cash and cash equivalents — 499 — 499 
Interest receivable — 49 — 49 

Other assets — 45 — 45 

Total assets $ 2,401 $ 9,566 $ (2,366) $ 9,601 

Liabilities     
Debt $ 308 $ — $ — $ 308 
Subordinated note from Ares Capital Corporation 500 — — 500 

Interest payable 12 — — 12 
Accounts payable and other liabilities 6 — — 6 

Liabilities of Consolidated IHAM Vehicles

Debt — 6,968 — 6,968 
Subordinated notes — 1,374 (1,093) 281 
Interest payable — 89 — 89 

Payables for open trades — 8 — 8 
Accounts payable and other liabilities — 32 (15) 17 

Total liabilities 826 8,471 (1,108) 8,189 

Commitments and contingencies (Note 7)
Equity

Contributed capital 1,547 — — 1,547 
Accumulated earnings 61 — — 61 
Net unrealized losses on investments and foreign currency transactions (33) — — (33)

Non-controlling interests in Consolidated IHAM Vehicles — 1,095 (1,258) (163)

Total equity 1,575 1,095 (1,258) 1,412 

Total liabilities and equity $ 2,401 $ 9,566 $ (2,366) $ 9,601 
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 As of December 31, 2021

 Partnership
Consolidated IHAM

Vehicles Eliminations Consolidated 

Assets     
Investments at fair value $ 966 $ — $ (927) $ 39 
Cash and cash equivalents 8 — — 8 

Management fee receivable 8 — (6) 2 
Other assets 4 — (2) 2 

Assets of Consolidated IHAM Vehicles

Investments at fair value — 5,510 — 5,510 
Cash and cash equivalents — 416 — 416 
Interest receivable — 19 — 19 

Other assets — 60 — 60

Total assets $ 986 $ 6,005 $ (935) $ 6,056 

Liabilities     
Debt $ 125 $ — $ — $ 125 
Subordinated note from Ares Capital Corporation 16 — — 16 

Accounts payable and other liabilities 2 — — 2 
Liabilities of Consolidated IHAM Vehicles

Debt — 4,656 — 4,656 

Subordinated notes — 983 (700) 283 
Interest payable — 20 — 20 
Payables for open trades — 62 — 62 

Accounts payable and other liabilities — 16 (9) 7 

Total liabilities 143 5,737 (709) 5,171 

Commitments and contingencies (Note 7)
Equity

Contributed capital 765 — — 765 

Accumulated earnings 78 — — 78 

Partners' capital 843 — — 843 

Non-controlling interests in Consolidated IHAM Vehicles — 268 (226) 42 

Total equity 843 268 (226) 885 

Total liabilities and equity $ 986 $ 6,005 $ (935) $ 6,056 
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Consolidating Statements of Operations

 For the Year Ended December 31, 2022

 Partnership
Consolidated

IHAM Vehicles Eliminations Consolidated

Revenues     
Investment income $ 188 $ — $ (185) $ 3 
Management fees and other income 49 — (46) 3 

Revenues from Consolidated IHAM Vehicles
Investment income — 594 — 594 

Other income — 7 — 7 

Total revenues 237 601 (231) 607 

Expenses   
Interest expense 35 — — 35 
Other expenses 14 — — 14 

Expenses of Consolidated IHAM Vehicles

Interest expense — 264 — 264 
Distributions to subordinated notes — 127 (95) 32 
Management fees and other expenses — 56 (46) 10 

Total expenses 49 447 (141) 355 

Net operating income 188 154 (90) 252 

Other income (loss)    
Net unrealized losses on investments (32) — 31 (1)
Net unrealized losses on foreign currency and other transactions (1) — — (1)

Other income (loss) from Consolidated IHAM Vehicles
Net realized losses on investments — (12) — (12)
Net unrealized losses on investments — (279) — (279)

Total other loss (33) (291) 31 (293)

Net income (loss) 155 (137) (59) (41)

Less: Net loss attributable to non-controlling interests in Consolidated IHAM Vehicles — (137) (59) (196)

Net income attributable to Ivy Hill Asset Management, L.P. $ 155 $ — $ — $ 155 
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 For the Year Ended December 31, 2021

 Partnership
Consolidated

IHAM Vehicles Eliminations Consolidated 

Revenues
Investment income $ 97 $ — $ (93) $ 4 
Management fees and other income 31 — (28) 3 

Revenues from Consolidated IHAM Vehicles
Investment income — 285 — 285 

Other income — 7 — 7 

Total revenues 128 292 (121) 299 

Expenses
Interest expense 5 — — 5 

Other expenses 12 — — 12 
Expenses of Consolidated IHAM Vehicles

Interest expense — 100 — 100 

Distributions to subordinated notes — 135 (101) 34 
Management fees and other expenses — 38 (28) 10 

Total expenses 17 273 (129) 161 

Net operating income 111 19 8 138 
Other income (loss)

Net realized losses on investments (6) — 7 1 

Net unrealized gains on investments 18 — (15) 3 
Other income (loss) from Consolidated IHAM Vehicles

Net realized losses on investments — (9) — (9)

Realized gain on extinguishment of debt — 89 (35) 54 
Net unrealized gains on investments — 91 — 91 

Total other income 12 171 (43) 140 

Net income 123 190 (35) 278 

Less: Net income attributable to non-controlling interests in Consolidated IHAM Vehicles — 190 (35) 155 

Net income attributable to Ivy Hill Asset Management, L.P. $ 123 $ — $ — $ 123 
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For the Year Ended December 31, 2020

Partnership
Consolidated

IHAM Vehicles Eliminations Consolidated

Revenues

Investment income $ 79 $ — $ (78) $ 1 
Management fees and other income 28 — (26) 2 

Revenues from Consolidated IHAM Vehicles

Investment income — 288 — 288 

Other income — 7 — 7 

Total revenues 107 295 (104) 298 

Expenses
Interest expense 8 — — 8 
Other expenses 12 — — 12 

Expenses of Consolidated IHAM Vehicles
Interest expense — 119 — 119 
Distributions to subordinated notes — 113 (79) 34 

Management fees and other expenses — 33 (26) 7 

Total expenses 20 265 (105) 180 

Net operating income 87 30 1 118
Other income (loss)

Net realized losses on investments (4) — — (4)

Net unrealized losses on investments (7) — 6 (1)
Other income (loss) from Consolidated IHAM Vehicles

Realized gain on extinguishment of debt — 50 — 50 
Net unrealized losses on investments — (26) — (26)

Total other income (loss) (11) 24 6 19 

Net income 76 54 7 137 

Less: Net income attributable to non-controlling interests in Consolidated IHAM Vehicles — 54 7 61 

Net income attributable to Ivy Hill Asset Management, L.P. $ 76 $ — $ — $ 76 
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Consolidating Statements of Cash Flows
 For the Year Ended December 31, 2022

Partnership
Consolidated

IHAM Vehicles Eliminations Consolidated

Cash flows from operating activities:

Net income (loss) $ 155 $ (137) $ (59) $ (41)
Adjustments to reconcile net income to net cash provided by (used in) operating activities:

Net unrealized losses on investments, foreign currency and other transactions 33 — (31) 2 

Net accretion of investments (1) — — (1)
Allocable to non-controlling interests in Consolidated IHAM Vehicles:

Net realized losses on investments and foreign currency transactions — 12 — 12 

Net unrealized losses on investments, foreign currency and other transactions — 279 — 279 
Amortization of debt costs — 6 — 6 
Amortization on investments — (16) — (16)

Payment-in-kind interest — (7) — (7)
Purchases of investments — (5,062) — (5,062)
Proceeds from sale or paydown of investments — 1,318 — 1,318 

Changes in operating assets and liabilities:

Management fees receivable (6) — 6 — 
Accounts payable and other liabilities (25) — 37 12 

Cash flows due to changes in other assets and liabilities allocable to non-controlling interests in
Consolidated IHAM Vehicles:

Change in other assets and receivables of the Consolidated IHAM Vehicles — (51) — (51)

Change in other liabilities and payables of the Consolidated IHAM Vehicles — 75 (6) 69 

Net cash provided by (used in) operating activities 156 (3,583) (53) (3,480)

Cash flows from investing activities:
Purchases of investments (1,427) — 1,421 (6)

Proceeds from repayments or sales of investments 24 — (3) 21 

Net cash provided by (used in) investing activities (1,403) — 1,418 15 

Cash flows from financing activities:

Borrowings on debt 1,009 — — 1,009 
Repayments of debt (340) — — (340)
Debt issuance costs (2) — — (2)

Capital contributions 782 — — 782 
Distributions (205) — — (205)
Allocable to non-controlling interests in Consolidated IHAM Vehicles

Borrowings on debt and subordinated notes — 3,174 (392) 2,782 
Repayments of debt and subordinated notes — (472) — (472)
Capital contributions — 1,029 (1,029) — 

Distributions — (65) 56 (9)

Net cash provided by financing activities 1,244 3,666 (1,365) 3,545 

Net change in cash and cash equivalents (3) 83 — 80 

Cash and cash equivalents, beginning of period 8 416 — 424 

Cash and cash equivalents, end of period $ 5 $ 499 $ — $ 504 

Supplemental disclosure of cash flow information:

Cash paid during the period for interest by Ivy Hill Asset Management, L.P. $ 22 $ — $ — $ 22 
Cash paid during the period for interest by the Consolidated IHAM Vehicles $ — $ 187 $ — $ 187 
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For the Year Ended December 31, 2021

Partnership
Consolidated

IHAM Vehicles Eliminations Consolidated

Cash flows from operating activities:
Net income $ 123 $ 191 $ (36) $ 278 

Adjustments to reconcile net income to net cash provided by (used in) operating activities:
Net realized losses on investments and foreign currency transactions 6 — (7) (1)
Net unrealized gains on investments and foreign currency transactions (18) — 15 (3)

Net accretion of investments (2) — — (2)
Allocable to non-controlling interests in Consolidated IHAM Vehicles:

Net realized losses on investments and foreign currency transactions — 9 — 9 

Net unrealized gains on investments and foreign currency transactions — (91) — (91)
Realized gain on extinguishment of debt — (89) 35 (54)
Amortization of debt costs — 2 — 2 

Amortization on investments — (12) — (12)
Payment-in-kind interest — (11) — (11)
Purchases of investments — (3,881) — (3,881)

Proceeds from sale or paydown of investments — 2,745 — 2,745 
Changes in operating assets and liabilities:

Management fees receivable (1) — — (1)

Accounts payable and other liabilities (1) — 2 1 
Cash flows due to changes in other assets and liabilities allocable to non-controlling interests in
Consolidated IHAM Vehicles:

Change in other assets and receivables of the Consolidated IHAM Vehicles — (30) — (30)

Change in other liabilities and payables of the Consolidated IHAM Vehicles — 2 — 2 

Net cash provided by (used in) operating activities 107 (1,165) 9 (1,049)

Cash flows from investing activities:  

Purchases of investments (544) — 486 (58)

Proceeds from repayments or sales of investments 245 — (203) 42 

Net cash used in investing activities (299) — 283 (16)

Cash flows from financing activities:  

Borrowings on debt 263 — — 263 
Repayments of debt (271) — — (271)
Capital contributions 296 — — 296 

Distributions (93) — — (93)
Allocable to non-controlling interests in Consolidated IHAM Vehicles  

Borrowings on debt and subordinated notes — 2,906 (190) 2,716 

Repayments of debt and subordinated notes — (2,116) 190 (1,926)
Capital contributions — 296 (296) — 

Distributions — (13) 4 (9)

Net cash provided by financing activities 195 1,073 (292) 976 

Net change in cash and cash equivalents 3 (92) — (89)

Cash and cash equivalents, beginning of period 5 508 — 513 

Cash and cash equivalents, end of period $ 8 $ 416 $ — $ 424 

Supplemental disclosure of cash flow information:
Cash paid during the period for interest by Ivy Hill Asset Management, L.P. $ 5 $ — $ — $ 5 
Cash paid during the period for interest by the Consolidated IHAM Vehicles $ — $ 100 $ — $ 100 
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 For the Year Ended December 31, 2020

 Partnership
Consolidated

IHAM Vehicles Eliminations Consolidated

Cash flows from operating activities:   

Net income $ 76 $ 54 $ 7 $ 137 
Adjustments to reconcile net income to net cash provided by (used in) operating activities:

Net realized losses on investments and foreign currency transactions 4 — — 4 

Net unrealized losses on investments and foreign currency transactions 7 — (6) 1 
Allocable to non-controlling interests in Consolidated IHAM Vehicles:

Net unrealized losses on investments and foreign currency transactions — 26 — 26 

Realized gain on extinguishment of debt — (50) — (50)
Amortization on investments — (13) — (13)
Payment-in-kind interest — (7) — (7)

Purchases of investments — (1,666) — (1,666)
Proceeds from sale or paydown of investments — 1,453 — 1,453 

Changes in operating assets and liabilities:

Management fees receivable (1) — — (1)
Accounts payable and other liabilities (2) — — (2)

Cash flows due to changes in other assets and liabilities allocable to non-controlling interests in
Consolidated IHAM Vehicles:

Change in other assets and receivables of the Consolidated IHAM Vehicles — (2) — (2)

Change in other liabilities and payables of the Consolidated IHAM Vehicles — (8) — (8)

Net cash provided by (used in) operating activities 84 (213) 1 (128)

Cash flows from investing activities:
Purchases of investments (547) — 268 (279)

Proceeds from repayments or sales of investments 343 — (68) 275 

Net cash provided by (used in) investing activities (204) — 200 (4)

Cash flows from financing activities:

Borrowings on debt 235 — — 235 
Repayments of debt (85) — — (85)
Capital contributions 25 — — 25 
Distributions (74) — — (74)

Allocable to non-controlling interests in Consolidated IHAM Vehicles
Borrowings on debt and subordinated notes — 886 (260) 626 
Repayments of debt and subordinated notes — (402) 56 (346)

Distributions — (10) 3 (7)

Net cash provided by financing activities 101 474 (201) 374 

Net change in cash and cash equivalents (19) 261 — 242 

Cash and cash equivalents, beginning of period 23 248 — 271 

Cash and cash equivalents, end of period $ 4 $ 509 $ — $ 513 

Supplemental disclosure of cash flow information:

Cash paid during the period for interest by Ivy Hill Asset Management, L.P. $ 7 $ — $ — $ 7 
Cash paid during the period for interest by the Consolidated IHAM Vehicles $ — $ 107 $ — $ 107 
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10. MARKET AND OTHER RISK FACTORS

Due to the nature of the investment strategy of the Partnership and the Consolidated IHAM Vehicles, the investment portfolio held by the Partnership
and the Consolidated IHAM Vehicles is subject to market, credit and other risk factors, including, but not limited to, the following:

Market Disruption Risk

Significant changes or volatility in the capital markets may cause the fair value of investments to fluctuate significantly over the life of the
investments, which may have a negative effect on the valuations of the investments held by the Partnership and the Consolidated IHAM Vehicles. Investments
may decline in value due to factors affecting the securities markets generally or particular industries. The value of an investment may decline due to general
market conditions which are not specifically related to such investment, such as real or perceived adverse economic conditions, changes in the general outlook
for corporate earnings, changes in interest or currency rates, impacts from global exogenous events (such as the novel COVID-19 pandemic and the war
between Russia and Ukraine), the recent bank failures (as further described under “Liquidity Risk”) and concerns over increasing inflation or adverse investor
sentiment generally. Investments may also decline due to factors that affect a particular industry or industries, such as labor shortages or increased production
costs and competitive conditions within an industry. These factors are outside of the Partnership’s and the Consolidated IHAM Vehicles’ control and may
impact the level of volatility of investment values, as well as the liquidity of investments. While most of the investments held by the Partnership and the
Consolidated IHAM Vehicles are illiquid and not intended to be traded, applicable accounting standards require IHAM to assume as part of the valuation
process that the investments held by the Partnership and the Consolidated IHAM Vehicles are sold in a principal market to market participants (even if IHAM
plans on holding an investment held by the Partnership and the Consolidated IHAM Vehicles through its maturity). Significant changes in the capital markets
may also affect the pace of investment activity and the potential for liquidity events involving the investments held by the Partnership and the Consolidated
IHAM Vehicles.

Credit Risk

The Partnership and the Consolidated IHAM Vehicles invest in leveraged loan funds, term loans, delayed draw term loans and revolving loans. A
majority of the investments held by the Partnership and the Consolidated IHAM Vehicles are subject to restrictions on their resale or are otherwise illiquid. The
Partnership and the Consolidated IHAM Vehicles place its cash with financial institutions and, at times, cash held in the checking, money market and
repurchase accounts may be in excess of the Federal Deposit Insurance Corporation insured limit.

The Partnership may also invest in CLOs of the Consolidated IHAM Vehicles. CLOs issue securities in tranches (“CLO Securities”) with different
payment characteristics. The riskiest portion of the capital structure of a CLO is the subordinated (or residual) tranche, which bears the bulk of defaults from
the loans in the CLO and serves to protect the other, more senior tranches from default in all but the most severe circumstances. The risks of an investment in a
CLO depend largely on the collateral and the tranche of the CLO in which the Partnership invests.

Also, in the event of insolvency, liquidation, dissolution, reorganization or bankruptcy of a CLO, holders of more senior tranches would typically be
entitled to receive payment in full before the Partnership receives any distribution. After repaying such senior creditors, such CLO may not have any remaining
assets to use for repaying its obligation to the Partnership. In the case of tranches ranking equally with the tranches in which the Partnership invests, the
Partnership would have to share on an equal basis any distributions with other creditors holding such securities. Therefore, the Partnership may not receive
back the full amount of its investment in a CLO.

Payments to holders of CLO Securities may be subject to deferral. If cash flows generated by the underlying assets are insufficient to make all current
and, if applicable, deferred payments on CLO Securities, no other assets will be available for payment of the deficiency and, following realization of the
underlying assets, the obligations of the Borrower of the related CLO Securities to pay such deficiency will be extinguished.

The market value of CLO Securities may be affected by, among other things, changes in the market value of the underlying assets held by the CLO,
changes in the distributions on the underlying assets, defaults and recoveries on the underlying assets, capital gains and losses on the underlying assets,
prepayments on underlying assets and the availability, prices and interest rate of underlying assets. Furthermore, the leveraged nature of each subordinated
class may magnify the

28



Ivy Hill Asset Management, L.P.
Notes to the Consolidated Financial Statements

(in millions, except percentages and as otherwise indicated)

adverse impact on such class of changes in the value of the assets, changes in the distributions on the assets, defaults and recoveries on the assets, capital gains
and losses on the assets, prepayment on assets and availability, price and interest rates of assets. Finally, CLO Securities are limited recourse, and may not be
paid in full and may be subject to up to 100% loss.

Interest Rate Risk

General interest rate fluctuations may have a substantial negative impact on the investments held by the Partnership and the Consolidated IHAM
Vehicles and investment opportunities and, accordingly, may have a material adverse effect on the Partnership’s and the Consolidated IHAM Vehicles’
investment objective and its net income. To the extent the Partnership and the Consolidated IHAM Vehicles borrow money to make investments, the
Partnership’s and the Consolidated IHAM Vehicles’ net income is dependent upon the difference between the rate at which the Partnership and the
Consolidated IHAM Vehicles borrow funds and the rate at which the Partnership and the Consolidated IHAM Vehicles invest these funds. If market rates
decrease, the Partnership and the Consolidated IHAM Vehicles may earn less interest income from investments made during such lower rate environment.
There can be no assurance that a significant change in market interest rates will not have a material adverse effect on the Partnership’s and the Consolidated
IHAM Vehicles’ net income.

LIBOR Rate Risk

National and international regulators and law enforcement agencies have conducted investigations into a number of rates or indices that are deemed to
be “reference rates.” Actions by such regulators and law enforcement agencies may result in changes to the manner in which certain reference rates are
determined, their discontinuance, or the establishment of alternative reference rates. In particular, on July 27, 2017, the Chief Executive of the U.K. Financial
Conduct Authority (the “FCA”), which regulates LIBOR, announced that the FCA will no longer persuade or compel banks to submit rates for the calculation
of LIBOR after 2021. As of the date of these financial statements, USD LIBOR is available in five settings (overnight, one-month, three-month, six-month and
12-month). The ICE Benchmark Administration has stated that it will cease to publish all remaining USD LIBOR settings immediately following their
publication on June 30, 2023, absent subsequent action by the relevant authorities. As of January 1, 2022, all non-USD LIBOR reference rates in all settings
ceased to be published. There can be no assurance that non-USD synthetic LIBOR or USD LIBOR will remain available in the future.

The U.S. Federal Reserve, in conjunction with the Alternative Reference Rates Committee (the “ARRC”), a steering committee comprised of large
U.S. financial institutions, has identified SOFR as its preferred alternative rate for LIBOR. On December 6, 2021, the ARRC released a statement selecting and
recommending forms of SOFR, along with associated spread adjustments and conforming changes, to replace references to 1-week and 2-month USD LIBOR.
IHAM expects that a substantial portion of its future floating rate investments will be linked to SOFR. At this time, it is not possible to predict the effect of the
transition to SOFR. Although there have been an increasing number of issuances utilizing SOFR or the Sterling Over Night Index Average (the GBP-LIBOR
nominated replacement alternative reference rate that is based on transactions), it is unknown whether SOFR or any other alternative reference rates will attain
market acceptance as replacements for LIBOR.

Given the inherent differences between LIBOR and SOFR, or any other alternative reference rates that may be established, the transition from LIBOR
may disrupt the overall financial markets and adversely affect the market for LIBOR-based securities, including the portfolios of loan investments held by the
Partnership and the Consolidated IHAM Vehicles of LIBOR indexed, floating rate debt securities, or the cost of the debt obligations of the Partnership and the
Consolidated IHAM Vehicles. In addition, changes or reforms to the determination or supervision of LIBOR may result in a sudden or prolonged increase or
decrease in reported LIBOR, which could have an adverse impact on the market for LIBOR based securities, including the value and/or transferability of the
LIBOR indexed, floating rate investments held by the Partnership and the Consolidated IHAM Vehicles, or the cost of the debt obligations of the Partnership
and the Consolidated IHAM Vehicles. Additionally, if as currently expected LIBOR ceases to exist, IHAM may need to renegotiate the relevant credit
agreements extending beyond June 30, 2023 with the Partnership’s and the Consolidated IHAM Vehicles’ lenders and the Partnership’s and the Consolidated
IHAM Vehicles’ portfolio companies that utilize LIBOR as a factor in determining the interest rate to replace LIBOR with SOFR or other alternative reference
rates, which could require the Partnership or the Consolidated IHAM Vehicles to incur significant time and expense and may subject the Partnership or the
Consolidated IHAM Vehicles to disputes or litigation over the appropriateness or comparability to the relevant replacement reference index.
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Regulatory Risk

The Partnership and the Consolidated IHAM Vehicles are subject to certain legal proceedings, from time to time, in the ordinary course of business.
From time to time, the Partnership and the Consolidated IHAM Vehicles may, in the ordinary course of business, be named as defendants in litigation arising
from their respective investments and may, as a result, incur significant costs and expenses in connection with such litigation. The Partnership and the
Consolidated IHAM Vehicles are also subject to extensive regulation, which may result in regulatory proceedings or investigations against the Partnership and
the Consolidated IHAM Vehicles. While the outcome of any such future legal or regulatory proceedings cannot be predicted with certainty, IHAM is not
expected that any such future proceedings will have a material effect upon the Partnership’s and the Consolidated IHAM Vehicles’ financial condition or results
of operations.

Liquidity Risk

Actual events involving limited liquidity, defaults, non-performance or other adverse developments that affect financial institutions, or concerns or
rumors about any events of these kinds or other similar risks, have in the past and may in the future lead to market-wide liquidity problems which in turn can
create significant volatility in the financial markets. For example, on March 10, 2023, Silicon Valley Bank (“SVB”) was closed by the California Department of
Financial Protection and Innovation, which appointed the Federal Deposit Insurance Corporation (“FDIC”) as the receiver. Similarly, on March 12, 2023,
Signature Bank and Silvergate Capital Corp. were each placed into receivership. Although a statement by the Department of the Treasury, the U.S. Federal
Reserve and the FDIC indicated that all depositors of SVB would have access to all of their money after only one business day of closure, including funds held
in uninsured deposit accounts, borrowers under credit agreements, letters of credit and certain other financial instruments with SVB, Signature Bank or any
other financial institution that is placed into receivership by the FDIC may be unable to access undrawn amounts thereunder. The Partnership and the
Consolidated IHAM Vehicles are not borrowers or parties to any such instruments with SVB, Signature Bank or any other financial institution currently in
receivership, however, if any of our lenders or counterparties to any such instruments were to be placed into receivership, the Partnership or the Consolidated
IHAM Vehicles may be unable to access such funds or suffer other adverse actions. If any of the Partnership’s and the Consolidated IHAM Vehicles’ portfolio
companies are unable to access funds pursuant to such instruments or lending arrangements with such a financial institution, such parties’ ability to pay their
obligations to the Partnership or the Consolidated IHAM Vehicles could be adversely affected. IHAM is unable to predict how any increased volatility caused
by the events described above may impact the Partnership or the Consolidated IHAM Vehicles.

11. SUBSEQUENT EVENTS

IHAM evaluated all events or transactions that occurred after December 31, 2022 through the date the consolidated financial statements were
issued. There were no subsequent events that occurred during such period that would require disclosure in these consolidated financial statements as of and for
the year ended December 31, 2022.
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